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NET Institute 
 
The Networks, Electronic Commerce and Telecommunications (“NET”) Institute 

http://www.NETinst.org is a non-profit institution devoted to research on the Internet, electronic 
commerce, telecommunications, cable television, “virtual networks” comprised of computers that 
share the same technical standard or operating system, financial networks including credit card 
and ATM networks, and on network issues in general. Of particular interest is research on 
innovation, entry, and introduction of new technology in network industries. The NET Institute 
functions as a world-wide focal point for research and open exchange and dissemination of ideas 
in these areas. The NET Institute competitively funds cutting edge research projects in these areas 
of research. It organizes conferences and seminars on these issues. 
 
The following distinguished academics sit on the NET Institute‟s board of directors:  
1.  Professor Kenneth Arrow, Economics Department, Stanford University  
2.  Dr. Vinton G. Cerf, Chief Internet Evangelist, Google  
3.  Professor Nicholas Economides, Stern School of Business, New York University 

(Executive Director) 
4. David A. Heiner, Vice President & Deputy General Counsel, Microsoft Corporation   
5. Dr. Nathan Myhrvold, CEO, Intellectual Ventures 
6. Professor Ariel Pakes, Economics Department, Harvard University  
The NET Institute gratefully acknowledges the generous financial support of the AT&T 
Foundation, the Kauffman Foundation, and Microsoft.  

NET Institute Activities 
 
In 2010, its eighth year of operation, the NET Institute funded twenty research projects through 
its summer grants program in a number of network industries though a competitive process in 
which a large number of proposals were submitted.  The research papers are listed at XXX.  
Similarly, the NET Institute funded twenty five research projects in 2009, listed at 
http://www.netinst.org/2009_grants.html and on page XX, forty five research projects in 2008, 
listed at http://www.netinst.org/2007_grants.html and on page XX, thirty six research projects 
in 2007, listed at  http://www.netinst.org/2007_grants.html and on page XX, thirty four 
research projects in 2006, listed at http://www.netinst.org/2006_grants.html and on page XX, 
twenty three research projects in 2005, listed at http://www.netinst.org/2005_grants.html and 
on page XX, twenty research projects in 2004, listed on page XX and at 
http://www.netinst.org/2004_grants.htm, and thirteen projects during 2003, its first year of 
operation, listed on page XX and at http://www.netinst.org/2003_grants.htm.  The funded 
research work include a number of very important contributions in the analysis and understanding 
of competition, pricing, innovation, market structure, entry, and profitability in network industries 
ranging from telecommunications, banking networks, software and computers, video games, and 
airlines, among others.  The full papers are downloadable as part of the working papers series of 
the NET Institute at http://www.netinst.org/NET_Working_Papers.html and at 
http://www.ssrn.com.  Twelvee of the summer 2010 research papers are featured in this year‟s 
NET Institute conference.  The NET Institute continues its summer grants program during the 
year 2011, and expands its support of research activities, conferences, and scientific meetings.  
See the call for proposals at http://www.netinst.org/call_for_proposals_2011.htm. 

http://www.netinst.org/
http://www-econ.stanford.edu/faculty/arrow.html
http://www.google.com/corporate/execs.html#vint
http://www.stern.nyu.edu/networks/
http://www.justice.gov/atr/public/hearings/single_firm/bio/221295.pdf
http://www.intellectualventures.com/bio.aspx?id=e26036be-aefc-4333-98da-822bb698318e
http://post.economics.harvard.edu/faculty/pakes/pakes.html
http://www.netinst.org/2009_grants.html
http://www.netinst.org/2007_grants.html
http://www.netinst.org/2007_grants.html
http://www.netinst.org/2006_grants.html
http://www.netinst.org/2005_grants.html
http://www.netinst.org/2004_grants.htm
http://www.netinst.org/2003_grants.htm
http://www.netinst.org/NET_Working_Papers.html
http://papers.ssrn.com/sol3/Jeljour_results.cfm?form_name=journalBrowse&journal_id=562923&Network=no&SortOrder=numHits&stype=desc
http://www.netinst.org/call_for_proposals_2011.htm
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NET Institute Conference on Network Economics 
 

Sponsored by the NET Institute, http://www.NETinst.org/  
and the Stern School of Business 

 
November 19, 2010 

 
Stern School of Business, NYU, 44 West 4th Street, New York [MAP] 

 
Preliminary Program  

(also at http://www.NETinst.org/2010F_conference.htm) 
 

8:30-9:00 Continental Breakfast (Room 5-50) 

 
9:00-9:15 Introductory Remarks 

   

Peter Henry, Dean, Stern School of Business, NYU 
Nicholas Economides, Executive Director, NET Institute and Stern 
School of Business, NYU 

 
9:15-10:45 Strategies in Network Industries 

Chairman: Nicholas Economides, Stern School of Business, New York 
University 

 
1. Ramon Casadesus-Masanell and Hanna Halaburda, Harvard 

Business School, “When Does a Platform Create Value by Limiting 

Choice?”  
Discussant: Feng Zhu, University of Southern California 
 
2. Ricard Gil, University of California Santa Cruz, and Frederic 

Warzynski, Aarhus School of Business, Denmark, “Vertical 

Integration, Exclusivity and Game Sales Performance in the US 

Video Game Industry.”  
Discussant:  Scott Shriver, Stanford University 
 
3. Rob Seamans, Stern School of Business, NYU, and Feng Zhu, 

University of Southern California, “Technology Shocks in Multi-

Sided Markets: The Impact of Craigslist on Local Newspapers,” 
Discussant: Catherine Tucker, MIT 

 
11:00-12:30 Network Formation, Dynamics, and Spillovers 

Chairman: Alexander Tuzhilin, Stern School of Business, New York 
University 
1. Chrysanthos Dellarocas, Boston University, Zsolt Katona, U. C. 

Berkeley, and William Rand, University of Maryland, “Media, 

Aggregators and the Link Economy: Strategic Hyperlink 

Formation in Content Networks 

http://www.netinst.org/2010_conference.htm
http://www.netinst.org/
http://www.stern.nyu.edu/
http://www.stern.nyu.edu/
http://www.nyu.edu/
http://www.netinst.org/map.html
http://www.netinst.org/2010F_conference.htm
http://w4.stern.nyu.edu/faculty/facultyindex.cgi?id=566
http://www.stern.nyu.edu/networks/
http://www.stern.nyu.edu/networks/
http://www.casadesus-masanell.com/Ramon_Casadesus-Masanell/Welcome.html
http://drfd.hbs.edu/fit/public/facultyInfo.do?facInfo=ovr&facId=438586
http://www.netinst.org/Casadesus-Masanell_Halaburda_10-04.pdf
http://www.netinst.org/Casadesus-Masanell_Halaburda_10-04.pdf
http://mymarshall.usc.edu/portal/subapps/digitalmeasures/faculty.jsp?surveyId=1118068
http://people.ucsc.edu/~rgil/index.html
http://www.asb.dk/staff.aspx?i=fwa
http://www.asb.dk/staff.aspx?i=fwa
http://www.netinst.org/Gil_Warzynski_10-06.pdf
http://www.netinst.org/Gil_Warzynski_10-06.pdf
http://www.netinst.org/Gil_Warzynski_10-06.pdf
mailto:Scott.Shriver@GSB.Stanford.Edu
http://w4.stern.nyu.edu/faculty/facultyindex.cgi?id=535
http://mymarshall.usc.edu/portal/subapps/digitalmeasures/faculty.jsp?surveyId=1118068
http://www.netinst.org/Seamans_Zhu_10-11.pdf
http://www.netinst.org/Seamans_Zhu_10-11.pdf
www.mit.edu:8001/people/cetucker/
http://pages.stern.nyu.edu/~atuzhili/
http://www.dellarocas.com/
http://www.cs.bme.hu/~zskatona/
http://129.2.113.2/~wrand/
http://www.netinst.org/Dellarocas_Katona_Rand_10-13.pdf
http://www.netinst.org/Dellarocas_Katona_Rand_10-13.pdf
http://www.netinst.org/Dellarocas_Katona_Rand_10-13.pdf
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Discussant: Arun Sundararajan, Stern School of Business, New York 
University 

 

2. Scott Shriver, Stanford University, “Network Effects in Alternative 

Fuel Adoption: Empirical Analysis of the Market for Ethanol.” 
Discussant: Ignacio Esponda, Stern School of Business, New York 
University 

 
3. Eyal Carmi, Gal Oestreicher-Singer, Tel-Aviv University, and Arun 

Sundararajan, Stern School of Business, NYU, “Is Oprah 

Contagious? Identifying Demand Spillovers in Product Networks,”  
Discussant: Chrysanthos Dellarocas, Boston University 

 
12:30-1:55 Lunch; Keynote speaker: TBA 

 
2:00-3:00 Pricing in General Two-sided Settings and in Mobile 

Telecommunications 
Chairman: Nicholas Economides, Stern School of Business, New York 
University 
 
1. Alexander White, Harvard University and E. Glen Weyl, Harvard 

University Society of Fellows & Toulouse School of Economics, 
“Imperfect Platform Competition: A General Framework.”  

Discussant:  Joyee Deb, Stern School of Business, New York University 
 
2. Sjaak Hurkens, Institute for Economic Analysis, Ángel L. López, 

IESE Business School, “Mobile Termination and Consumer 

Expectations under the Receiver-Pays Regime,”  
Discussant, Vasiliki Skreta, Stern School of Business, New York 
University 

 

3:15-4:15 Social Networks  

Chairman: Panos Ipeirotis, Stern School of Business, New York 
University 
1. Catherine Tucker, MIT, “Social Networks, Personalized 

Advertising, and Privacy Controls.” 
Discussant, Scott Shriver, Stanford University 

 

2. Angelo Mele, University of Illinois at Urbana-Champaign “A 

Structural Model of Segregation in Social Networks.” 
Discussant, Daniel Xu, New York University 

 
4:15-5:30 Cheese and Wine Reception  

RSVP at http://w4.stern.nyu.edu/economics/rsvp/ 

http://oz.stern.nyu.edu/
mailto:Scott.Shriver@GSB.Stanford.Edu
http://www.netinst.org/Shriver_10-20.pdf
http://www.netinst.org/Shriver_10-20.pdf
http://pages.stern.nyu.edu/~iesponda/
http://www.math.tau.ac.il/~carmieya/
http://pages.stern.nyu.edu/~goestrei/
http://oz.stern.nyu.edu/
http://oz.stern.nyu.edu/
http://www.netinst.org/Carmi_Oestreicher-Singer_Sundararajan_10-18.pdf
http://www.netinst.org/Carmi_Oestreicher-Singer_Sundararajan_10-18.pdf
http://www.dellarocas.com/
http://www.stern.nyu.edu/networks/
mailto:alexanderwhite@fas.harvard.edu
http://www.glenweyl.com/
http://www.netinst.org/White_Weyl_10-17.pdf
http://w4.stern.nyu.edu/faculty/facultyindex.cgi?id=465
http://www.iae.csic.es/pagines/pag/hurkens.htm
http://www.angelluislopez.net/
http://www.netinst.org/Hurkens_Lopez_10-12.pdf
http://www.netinst.org/Hurkens_Lopez_10-12.pdf
http://sites.google.com/site/vskreta/
http://pages.stern.nyu.edu/~panos/
www.mit.edu:8001/people/cetucker/
http://www.netinst.org/Tucker_10-07.pdf
http://www.netinst.org/Tucker_10-07.pdf
mailto:Scott.Shriver@GSB.Stanford.Edu
https://netfiles.uiuc.edu/amele2/www/
http://www.netinst.org/Mele_10-16.pdf
http://www.netinst.org/Mele_10-16.pdf
http://econ.as.nyu.edu/object/DanielYiXu.html
http://w4.stern.nyu.edu/economics/rsvp/
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Abstracts of the Conference Papers in Presentation Order 

 
  

When Does a Platform Create Value by Limiting Choice? 
 

Ramon Casadesus-Masanell  
Harvard Business School  

 
Hanna Halaburda  

Harvard Business School  
 

Abstract 
 
We present a theory for why it might be rational for a platform to limit the number of 
applications available on it. Our model is based on the observation that even if users 
prefer application variety, applications often also exhibit direct network effects. When 
there are direct network effects, users prefer to consume the same applications to benefit 
from consumption complementarities. We show that the combination of preference for 
variety and consumption complementarities gives rise to (i) a commons problem (users 
have an incentive to consume more applications than the social optimum to better satisfy 
their preference for variety); (ii) an equilibrium selection problem (consumption 
complementarities often lead to multiple equilibria); and (iii) a coordination problem 
(lacking perfect foresight, it is unlikely that users will end up buying the same set of 
applications). The analysis shows that the platform can resolve these problems by 
limiting the number of applications available. By limiting choice, the platform may create 
new equilibria (including the socially efficient allocation), destroy Pareto- dominated 
equilibria, and reduce the severity of the coordination problem faced by users. 
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Vertical Integration, Exclusivity and Game Sales Performance in the US 

Video Game Industry
1 

 
Ricard Gil  

University of California – Santa Cruz  
 

Frederic Warzynski  
Aarhus School of Business, Denmark 

 
Abstract 

 
This paper empirically investigates the relation between vertical integration and video 
game performance in the US video game industry. For this purpose, we use a widely used 
data set from NPD on video game monthly sales from October 2000 to October 2007. We 
complement these data with handly collected information on video game developers for 
all games in the sample and the timing of all mergers and acquisitions during that period. 
By doing this, we are able to separate vertically integrated games from those that are just 
exclusive to a platform. First, we show that vertically integrated games produce higher 
revenues and sell more units at higher prices than independent games. Second, we 
explore the causal effect of vertical integration and find that, for the average integrated 
game, most of the difference in performance comes from better release and marketing 
strategies that soften competition and not from ex-ante differences in video game quality. 
We also find that exclusivity is associated with lower demand. Our estimates suggest that 
consumers value vertical integration features in their games between 4 and 34 dollars per 
game. 
 
 
 

 

 

 

 

 

 

 

 

 

 

 

 
                                                 
1 Ricard Gil is an Assistant Professor at the Economics Department of the University of California Santa 
Cruz, and Frederic Warzynski is an Associate Professor at the Aarhus School of Business in Denmark. We 
would like to thank comments from seminar participants at UC-Santa Cruz, CUNEF, Aarhus School of 
Business, DePaul University, UC-Davis, IIOC-Vancouver and ISNIE-Stirling. We gratefully acknowledge 
financial support from the NET Institute (www.netinst.org ). The usual disclaimer applies. 
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Technology Shocks in Multi-Sided Markets: The Impact of Craigslist on 

Local Newspapers
1
 

 
Robert Seamans 

Stern School of Business, New York University 
 

Feng Zhu 
Marshall School of Business, University of Southern California 

 
Abstract 

 
This paper studies differences in consumers' grocery shopping behavior when they shop 
online and in a brick-and-mortar store. To do so, I assemble a new scanner dataset that 
tracks customers' grocery purchases in-store and on the Internet. This allows comparison 
in behavior of the same households, shopping in the same chain, for identical items and 
for identical prices, eliminating many possible confounding factors. I document that 
brand exploration - the purchase of a brand not tried in the past- is systematically more 
prevalent in-store than online. I propose three possible explanations for this finding: (i) 
shocks to the instantaneous utility of time correlated with the decision to shop online (ii) 
possibility to reduce shopping cost; and (iii) difficulty in assessing quality of unknown 
items while shopping online. I develop a model of consumer behavior that allows me to 
quantify each effect. I find that all of them contribute to hamper trial of new brands 
online. The counterfactual shows that altering the design of the website to remove 
potential obstacles to new trials increases brand exploration by 23%. More generally, in 
contrast to the conventional wisdom of the Internet reducing entry barriers, my work 
points to features of the online environment that in certain contexts actually could make 
entry of new brands more difficult. 
 
 
 

 

 

 

 

 

 

 

 

 

                                                 
1 The authors thank participants at the NYU Stern Economics of Strategy conference and the Academy of 
Management Annual Meeting. The authors are grateful to the NET Institute, www.NETinst.org, for 
financial support. 
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Media, Aggregators and the Link Economy: Strategic Hyperlink 

Formation in Content Networks
1
 

 

Chrysanthos Dellarocas Boston University Zsolt Katona University of California at 
Berkeley William Rand University of Maryland 
 

Abstract 
 
A key property of the World Wide Web is the possibility for firms to place virtually 
costless links to third-party content as a substitute or complement to their own content. 
This ability to hyperlink has enabled new types of players, such as search engines and 
content aggregators, to successfully enter content ecosystems, attracting traffic and 
revenues by hosting links to the content of others. This, in turn, has sparked a heated 
controversy between content producers and aggregators regarding the legitimacy and 
social costs/benefits of uninhibited free linking. This work is the first to model the 
implications of interrelated and strategic hyper-linking and content investments. Our 
results provide a nuanced view of the much-touted “link economy”, highlighting both the 
beneficial consequences and the drawbacks of free hyperlinks for content producers and 
consumers. We show that content sites can reduce competition and improve profits by 
forming links to each other; in such networks one site makes high investments in content 
and other sites link to it. Interestingly, competitive dynamics often preclude the formation 
of link networks, even in settings where they would improve everyone‟s profits. 
Furthermore, such networks improve economic efficiency only when all members have 
similar abilities to produce content; otherwise the less capable nodes can free-ride on the 
content of the more capable nodes, reducing profits for the capable nodes as well as the 
average content quality available to consumers. Within these networks, aggregators have 
both positive and negative effects. By making it easier for consumers to access good 
quality content they increase the appeal of the entire content ecosystem relative to the 
alternatives. To the extent that this increases the total traffic flowing into the content 
ecosystem, aggregators can help increase the profits of the highest quality content sites. 
At the same time, however, the market entry of aggregators takes away some of the 
revenue that would otherwise go to content sites. Finally, by placing links to only a 
subset of available content, aggregators further increase competitive pressure on content 
sites. Interestingly, this can increase the likelihood that such sites will then attempt to 
alleviate the competitive pressure by forming link networks. 

 

 

 

 

 

 
                                                 
1 The authors gratefully acknowledge financial support for this research by Google/WPP and the NET-
Institute (www.NETinst.org). 
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Network Effects in Alternative Fuel Adoption: Empirical Analysis of 

the Market for Ethanol
1
 

 
Scott K. Shriver  

Stanford University Graduate School of Business 
 

Abstract 
 

This paper investigates the importance of network effects in the demand for ethanol-
compatible vehicles and the supply of ethanol fuel retailers. An indirect network effect, 
or positive feedback loop, arises in this context due to spatially-dependent 
complementarities in the availability of ethanol fuel and the installed base of ethanol-
compatible vehicles. Marketers and social planners are interested in whether these effects 
exist, and if so, how policy might accelerate adoption of the ethanol fuel standard within 
a targeted population. To measure these feedback effects, I develop an econometric 
framework that considers the simultaneous determination of ethanol-compatible vehicle 
demand and ethanol fuel supply in local markets. The demand-side of the model 
considers the automobile purchase decisions of consumers and fleet operators, and the 
supply-side model considers the ethanol market entry decisions of competing fuel 
retailers. I propose new estimators that address the endogeneity induced by the co-
determination of alternative fuel vehicle demand and alternative fuel supply. I estimate 
the model using zip code level panel data from six states over a six year period. I find the 
network effect to be highly significant, both statistically and economically. Under typical 
market conditions, entry of an additional ethanol fuel retailer leads to a 12% increase in 
consumer demand for ethanol-compatible vehicles. The entry model estimates imply that 
a monopolist requires a local installed base of at least 204 ethanol-compatible vehicles to 
be profitable. As an application, I demonstrate how the model estimates can inform the 
promotional strategy of a vehicle manufacturer. Counter-factual simulations indicate that 
subsidizing fuel retailers to offer ethanol can be an effective policy to indirectly increase 
ethanol-compatible vehicle sales. 
 
 

                                                 
1 I wish to thank Harikesh Nair, Wes Hartmann, Peter Reiss, Han Hong, and Jon Levin for their guidance 
and comments. I gratefully acknowledge Margot Melendez at the National Renewable Energy Laboratory 
(NREL) for assistance in obtaining E85 station data and Tim Gerlach at the American Lung Association of 
the Upper Midwest for many helpful discussions concerning the E85 supply chain. I also thank the Stanford 
GSB and the NET Institute for generous .nancial support. All errors are my own. 
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Is Oprah Contagious? Identifying Demand Spillovers in Product 

Networks 
 

Eyal Carmi  
Tel-Aviv University  

 
Gal Oestreicher-Singer  

Tel-Aviv University  
 

Arun Sundararajan  
Stern School of Business, NYU 

 
Abstract 

 

We study the online contagion of exogenous demand shocks generated by book reviews 
featured on the Oprah Winfrey TV show and published in the New York Times, through 
the co-purchase recommendation network on Amazon.com. These exogenous events may 
ripple through and affect the demand for a “network” of related books that were not 
explicitly mentioned in a review but were located “close” to reviewed books in this 
network. Using a difference-in-differences matched-sample approach, we identify the 
extent of the variations caused by the visibility of the online network and distinguish this 
effect from variation caused by hidden product complementarities. Our results show that 
the demand shock diffuses to books that are up to five links away from the reviewed 
book, and that this diffused shock persists for a substantial number of days, although the 
depth and the magnitude of diffusion varies widely across books at the same network 
distance from the focal product. We then analyze how product characteristics, assortative 
mixing and local network structure, play a role in explaining this variation in the depth 
and persistence of the contagion. Specifically, more clustered local networks “trap” the 
diffused demand shocks and cause it to be more intense and of a greater duration but 
restrict the distance of its spread, while less clustered networks lead to wider contagion of 
a lower magnitude and duration. Our results provide new evidence of the interplay 
between a firm‟s online and offline media strategies and we contribute methods for 
modeling and analyzing contagion in networks. 
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Imperfect Platform Competition: A General Framework
1
 

 

Alexander White 
Harvard University 

 
E. Glen Weyl 

Harvard University Society of Fellows & Toulouse School of Economics 
 

Abstract 

 

We propose a general model of imperfect competition among multi-product firms, the 
consumption of whose goods yields externalities from one consumer to another. We 
extend the allocation approach of Weyl (2010)‟s monopoly model, proposing a solution 
concept, Insulated Equilibrium, that allows for tractable analysis of competition. In such 
an equilibrium each firm‟s price on one side of the market adjusts to all firms‟ 
participation levels on the other side, so as to insulate its own allocation. This eliminates 
both the indeterminacy of consumer reactions once platforms have set their tariffs and the 
multiplicity of reaction functions that platforms can have to one another‟s tariffs. Our 
approach allows us to derive intuitive first-order conditions characterizing equilibrium 
without restrictive assumptions and to analyze the effects of competition, mergers and 
regulation. 
 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

                                                 
1 We are grateful to Bruno Jullien, Ariel Pakes, Jean Tirole and especially Jacques Crémer for very helpful 

discussions. White thanks the NET Institute (NETinst.org) and Weyl the Microsoft Corporation for 
financial support. 
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Mobile Termination and Consumer Expectations under the Receiver-

Pays Regime
1
 

 
Sjaak Hurkens  

CSIC and IESE Business School, University of Navarra  
 

Ángel L. López  
IESE Business School, University of Navarra 

 
Abstract 

 

We analyze how termination charges affect retail prices when taking into account that 
receivers derive some utility from a call and when firms may charge consumers for 
receiving calls. A novel feature of our paper is that we consider passive self-fulfilling 
expectations and do not allow for negative reception charges. We reconfirm the finding 
of profit neutrality when firms cannot use termination-based price discrimination and 
show that connectivity is prone to breakdown. 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

                                                 
1 Financial support from the NET Institute, http://www.Netinst.org is gratefully acknowledged. 
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Social Networks, Personalized Advertising, and Privacy Controls
1
 

 
Catherine Tucker 

Sloan School of Business, MIT 
Abstract 

 
This paper investigates how internet users' perception of control over their personal 
information affects how likely they are to click on online advertising. The paper uses data 
from a randomized field experiment that examined the relative effectiveness of 
personalizing ad copy to mesh with existing personal information on a social networking 
website. The website gave users more control over their personally identifiable 
information in the middle of the field test. The website did not change how advertisers 
used anonymous data to target ads. After this policy change, users were twice as likely to 
click on personalized ads. There was no comparable change in the effectiveness of ads 
that did not signal that they used private information when targeting. The increase in 
effectiveness was larger for ads that used less commonly available private information to 
personalize their message. This suggests that giving users the perception of more control 
over their private information can be an effective strategy for advertising-supported 
websites. 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

                                                 
1 Catherine Tucker is Douglas Drane Career Development Professor in IT and Management and As- sistant 

Professor of Marketing at MIT Sloan School of Business. I thank the NET Institute (www.NETinst.org) 
for financial support. I also thank Alessandro Acquisti, Avi Goldfarb, Alex Marthews, Martin Peitz, Ken 
Wilbur and seminar participants at the University of Mannheim for useful suggestions. All mistakes are 
mine alone. 
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A Structural Model of Segregation in Social Networks
1
 

 

Angelo Mele  
University of Illinois at Urbana-Champaign 

 
Abstract 

 
In this paper, I develop and estimate a dynamic model of strategic network 

formation with heterogeneous agents. The main theoretical result is the existence of a 
unique stationary equilibrium, which characterizes the probability of observing a specific 
network in the data. As a consequence, the structural parameters can be estimated using 
only one observation of the network at a single point in time. The estimation is 
challenging, since the exact evaluation of the likelihood function is computationally 
infeasible even for very small networks. To overcome this problem, I propose a Bayesian 
Markov Chain Monte Carlo algorithm that avoids the direct evaluation of the likelihood. 
This method drastically reduces the computational burden of estimating the posterior 
distribution and allows inference in high dimensional models. 

I present an application to the study of segregation in school friendship networks, 
using data from Add Health. The latter contains the actual social network of each student 
in a representative sample of US schools. My results suggest that for White students, the 
value of a same-race friend decreases with the fraction of whites in the school. This 
relationship is of opposite sign for African American students. 

The model is used to study how different desegregation policies may affect the 
structure of the network in equilibrium. I find an inverted U-shape relationship between 
the fraction of students belonging to a racial group and the expected equilibrium 
segregation levels. These results suggests that these policies should be carefully designed 
in order to be effective. 

                                                 
1 We thank Tülin Erdem for very helpful comments. We also thank Sanjeev Dewan, Russ Winer, and 

participants at the 2009 Marketing Dynamics Conference, the 2009 SCECR conference 2009 and the 
2009 Marketing Science conference for helpful comments. We thank the NET Institute for partial 
funding for this project. Anindya Ghose acknowledges the generous financial support from NSF 
CAREER award (IIS-0643847). The usual disclaimer applies. 
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Short Biographies of Speakers, Discussants and Session 

Chairpersons 
 

RAMON CASADESUS-MASANELL joined the Harvard Business School faculty in 
2000. He has taught the required MBA Strategy course, an elective course on Competing 
Business Models, and Ph.D. courses on Strategy and Game Theory. He also teaches in 
Executive Education programs. Casadesus-Masanell received his Ph.D. in Managerial 
Economics and Strategy from the Kellogg Graduate School of Management, 
Northwestern University. He received his BA in Economics from Universitat Autonoma 
de Barcelona, Spain. Casadesus-Masanell‟s fields of specialization are management 
strategy, managerial economics, and industrial organization. Casadesus-Masanell studies 
strategic interaction between organizations that operate different business models. He is 
also interested in the limits to contracting and the role of trust for management strategy. 
He has published in the Journal of Economic Theory, the Journal of Economics & 
Management Strategy, Management Science, the Journal of Law & Economics, the 
Academy of Management Review, and Long Range Planning among others. 
 
JOYEE DEB joined New York University Stern School of Business as an Assistant 
Professor of Economics in July 2008. Professor Deb‟s research interests are in 
microeconomic theory and game theory, where her primary focus is in the area of 
repeated games. In two recent papers, she studied long-term relationships between 
communities where members interact with each other repeatedly over time, and examined 
whether it is possible to cooperate and achieve efficient outcomes in such settings. In 
another research project, she focuses on large games, studying the robustness of game 
theoretic predictions in strategic situations with a large number of agents. She is also 
interested in the study of reputation phenomena and has written a paper on the value of 
firm reputation. Additionally, she worked as a consultant in the strategy practice of 
Accenture in India. Professor Deb received her B.Sc. in Mathematics from St. Stephen‟s 
College, Delhi University; her M.B.A. in Finance and Economics from the Indian 
Institute of Management in Bangalore; and her Ph.D. in Economics from Northwestern 
University‟s Kellogg School of Management. 

CHRYSANTHOS (CHRIS) DELLAROCAS is an Associate Professor of Information 
Systems at Boston University. He is one of the world‟s most cited scholars in the fields of 
online reputation and Web 2.0. Other interests include collective intelligence, online 
advertising and the economics of media industries. Dellarocas holds Ph.D. and M.S. 
degrees in Computer Science from MIT and a Diploma in Electrical Engineering from 
the National Technical University of Athens, Greece. Prior to Boston University he 
taught at MIT's Sloan School of Management and at the University of Maryland‟s R. H. 
Smith School of Business. Before pursuing an academic career he was a management 
consultant with Andersen Consulting (now Accenture) and McKinsey. He serves on the 
editorial boards of Management Science and Information Systems Research, both 
considered top journals in the field of Information Systems, and on the advisory board of 
the Word of Mouth Marketing Association (WOMMA). He has served as chair of a 
number of international workshops and conferences, including the ACM Conference on 
Electronic Commerce and the Workshop on Information Systems and Economics 
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(WISE). Dellarocas is a recipient of numerous teaching, funding and merit awards, 
including the National Science Foundation's CAREER award. He holds 9 patents and is 
co-founder and advisor of a number of companies in the technology space.  

NICHOLAS ECONOMIDES is Professor of Economics at the Stern School of Business 
of New York University and Executive Director of the NET Institute, 
http://www.NETinst.org. He is an internationally recognized academic authority on 
network economics, electronic commerce, and public policy. His fields of specialization 
and research include the economics of networks, especially of telecommunications, 
computers, and information, the economics of technical compatibility and standardization, 
industrial organization, the structure and organization of financial markets and payment 
systems, antitrust, application of public policy to network industries, strategic analysis of 
markets and law and economics. He has published over one hundred articles in top 
academic journals in the areas of networks, telecommunications, oligopoly, antitrust, 
product positioning, and on liquidity and the organization of financial markets and 
exchanges. He holds a Ph.D. and a M.A. in Economics from the University of California at 
Berkeley, as well as a B.Sc. (First Class Honors) in Mathematical Economics from the 
London School of Economics. He has previously taught at Columbia University 
(1981-1988) and at Stanford University (1988-1990). He is editor of the Journal of 

Economics and Management, Netnomics, The Quarterly Journal of Electronic Commerce, 

The Journal of Financial Transformation, The Journal of Network Industries, on the 
Advisory Board of the Social Science Research Network, editor of Economics of Networks 

Abstracts by SSRN, and past editor of the International Journal of Industrial Organization. 

His web site on the Economics of Networks at http://www.stern.nyu.edu/networks/ has 
been ranked as one of the top four economics sites worldwide by The Economist magazine. 
He is advisor to the U.S. Federal Trade Commission, the governments of Greece, Ireland, 
New Zealand, and Portugal, major telecommunications corporations, a number of the 
Federal Reserve Banks, the Bank of Greece, and major Financial Exchanges.  He serves on 
the Advisory Board of the Economist Intelligence Unit. The complete C.V. of Prof. 
Nicholas Economides is available at http://www.stern.nyu.edu/networks/cvnoref.html. 
 
IGNACIO ESPONDA joined New York University Stern School of Business as an 
Assistant Professor of Economics in 2006. He teaches Firms and Markets, a core course 
for the MBA program at Stern. Professor Esponda‟s primary areas of research include 
game theory and industrial organization. Part of his work focuses on understanding 
strategic interactions of market participants that suffer from specific biases in behavior, 
such as the failure to take into account the winner‟s curse effect in the presence of 
adverse selection. Lately, he has been studying entry, participation, and bidding decisions 
of firms in procurement markets. Professor Esponda received his BA and MA in 
Economics from Universidad de San Andrés, Argentina, and his PhD in Economics from 
Stanford University. 
 
RICARD GIL is an Assistant Professor in the Economics department at the University 
of California at Santa Cruz. He received his B.A. in Economics from Universitat Pompeu 
Fabra in Barcelona, Spain, and his M.A. and Ph.D. in Economics from The University of 
Chicago. He is currently a Visiting Professor of Applied Economics and a Visiting 
Scholar at MIT's Sloan School of Management and has also held a position as a Post-Doc 

http://www.netinst.org/
http://www.stern.nyu.edu/networks/
http://www.stern.nyu.edu/networks/cvnoref.html
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of Organizational Economics at the Harvard Business School. Ricard's main research 
interests include industrial organization and organizational economics with a specific 
emphasis on empirical work on entertainment industries such as the movie and video 
game industry, and other non-entertainment sectors such as construction and drycleaning. 
 
HANNA HALABURDA is an Assistant Professor in the Strategy Unit at Harvard 
Business School. In her current research, she uses game theory to study two sided 
markets with network effects, like video games platforms, labor markets and on-line 
matchmakers. Hanna received a Master's degree in Economics from Warsaw School of 
Economics, a Master's degree in Philosophy from Warsaw University in Warsaw, Poland 
and a PhD in Economics from Northwestern University in Evanston, IL.  
 
PETER BLAIR HENRY is Dean of New York University‟s Leonard N. Stern School of 
Business. He joined NYU Stern from Stanford University where he was the Konosuke 
Matsushita Professor of International Economics, the John and Cynthia Fry Gunn Faculty 
Scholar, Associate Director of the Center for Global Business and the Economy at the 
Stanford University Graduate School of Business, and a Senior Fellow of the Stanford 
Institute for Economic Policy Research. Dean Henry is a Research Associate at the 
National Bureau of Economic Research, a Nonresident Senior Fellow of the Brookings 
Institution, and a member of the Council on Foreign Relations. From 2000-2001 he was a 
National Fellow at the Hoover Institution. The National Science Foundation‟s Early 
CAREER Development Program supported his research and teaching from 2001-2006. In 
2004 Dean Henry participated in the Copenhagen Consensus, an international conference 
on how to make the most efficient use of the world‟s scarcest resources. The Economist 
magazine named the published proceedings of the conference one of the best business 
books of 2004. The author of numerous articles and book chapters, Dean Henry is best 
known for a series of publications in the three flagship journals of the American 
Economic Association that overturn conventional wisdom on the topics of debt relief, 
international capital flows, and the role of institutions in economic growth. Dean Henry 
received his PhD in economics from the Massachusetts Institute of Technology in 1997. 
While in graduate school, he served as a consultant to the Governors of the Bank of 
Jamaica and the Eastern Caribbean Central Bank (ECCB). His research at the ECCB 
contributed to the intellectual foundation for establishing the first stock market in the 
Eastern Caribbean Currency Area. 
 
SJAAK HURKENS obtained his PhD from Tilburg University in 1995 under the 
suervisio of Eric van Damme. After working as a post-doc at University College London 
and University Pompeu Fabra (Barcelona), he became a tenured professor at University 
Pompeu Fabra. In 2005 he moved to the Institute of Economic Analysis, also in 
Barcelona. He is also a research follow of IESE Business School. His research interest lie 
in game theory, microeconomic theory, industrial organization and regulation. He has 
published in Games and Economic Behavior, Journal of Economic Theory, and RAND 
Journal of Economics, among others. 
 
PANOS IPEIROTIS is an Associate Professor at the Department of Information, 
Operations, and Management Sciences at Leonard N. Stern School of Business of New 
York University. His recent research interests focus on crowdsourcing and on mining 
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user-generated content on the Internet. He received his Ph.D. degree in Computer Science 
from Columbia University in 2004, with distinction. He has received two "Best Paper" 
awards (IEEE ICDE 2005, ACM SIGMOD 2006), two "Best Paper Runner Up" awards 
(JCDL 2002, ACM KDD 2008), and is also a recipient of a CAREER award from the 
National Science Foundation. 
 
ANGELO MELE is a PhD Candidate at University of Illinois, Urbana-Champaign. His 
research interests are applied econometrics, labor economics and applied 
microeconomics. His current work focuses on the economics of social interactions. In 
particular he is interested in model of social network formation and strategic interactions 
in social networks, with both theoretical and empirical perspectives. He received a M.A. 
in Economics from New York University and a B.A. in Economics from Bocconi 
University. 
 

ROBERT SEAMANS joined New York University Stern School of Business as an 
Assistant Professor of Management and Organizations in July 2009. Prior to joining 
NYU Stern, he worked for an economic consulting firm and a software start-up company. 
 Professor Seamans‟ research focuses on the actions that established firms take when 
threatened by new entrants to the market. He is particularly interested in how these 
actions affect diffusion of new technology. He also studies the importance of various 
types of finance to entrepreneurs.  Professor Seamans received his Ph.D. in Business 
Administration from the University of California, Berkeley.  
 

SCOTT SHRIVER is a doctoral candidate in the marketing program at the Stanford 
Graduate School of Business.  His research interests include empirical methods, network 
effects, market entry and technology adoption.  His recent papers have studied 
applications in the alternative motor fuel and online social networking industries. 
 

VASILIKI SKRETA is an Assistant Professor of Economics at NYU‟s Stern School of 
Business. Prior to NYU, Professor Skreta was an Assistant Professor at the University of 
Minnesota and at the University of California, in Los Angeles. Professor Skreta‟s main 
research contributions are on mechanism design with limited commitment: This area 
presents special difficulties as the celebrated revelation principle is inapplicable. She has 
also published in other aspects of mechanism design. More recently, she has been 
working on the optimal design of industries that produce information, such as the credit 
rating agencies and other certification intermediaries. Her research has been supported by 
the National Science Foundation and by other grants. Professor Skreta holds a BA in 
Economics from Athens University of Economics and Business, and a PhD in Economics 
from the University of Pittsburgh. 

ARUN SUNDARARAJAN is a faculty member at the Leonard N. Stern School of 
Business, New York University, and director of the IT Economics track at their Center 
for Digital Economy Research. His research studies the economics of information 
technology, and focuses primarily on pricing digital goods, network effects, piracy and 
DRM, reputation systems, how IT transforms industries, and how social networks affect 
economic outcomes. He has published widely in journals that include Decision Support 
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Systems, Economics Letters, Information Systems Research, Journal of Economic 

Literature, Journal of Management Information Systems, Management Science and 
Statistical Science. His research has won two Best Paper awards, and his work has been 
profiled internationally over the last year by publications such as BusinessWeek, the 
Financial Times and the Tokyo Shimbun. Professor Sundararajan serves on the editorial 
boards of Management Science and Information Systems Research as an associate editor, 
on the advisory board of SSRN‟s ebusiness/ecommerce journal, and was the founding co-
chair of the NYU Summer Workshop on the Economics of IT. His former doctoral 
students hold academic positions at Dartmouth College, the University of Maryland, the 
University of Rochester, the University of Southern California, and the Wharton School. 
He has degrees in electrical engineering, operations research and business administration 
from the Indian Institute of Technology, Madras and the University of Rochester. 
 
CATHERINE TUCKER is the Douglas Drane Career Development Professor in IT and 
Management and Assistant Professor of Marketing at MIT Sloan School of Management. 
She specializes in the influence of network effects and social interactions on technology 
adoption and online advertising. She is also interested in how privacy concerns can affect 
technology adoption and the effectiveness of online advertising. She received an 
undergraduate degree in Politics, Philosophy and Economics from Oxford University and 
a Ph.D. in Economics from Stanford University. 

ALEXANDER TUZHILIN is a Professor of Information Systems at the Stern School of 
Business, NYU. Prof. Tuzhilin joined Stern in 1989 after earning a Ph.D. degree in 
Computer Science from the Courant Institute. His current research interests include 
knowledge discovery in databases (data mining), personalization and recommender 
systems. He has published research in various ACM, IEEE, INFORMS and other 
computer science, IS, marketing, management science journals and conference 
proceedings. He serves on the editorial boards, organizing and program committees of 
various journals and conferences. He co-chaired the Program Committee of the IEEE 
International Conference on Data Mining (ICDM) in 2003 and serves as a Conference 
Co-Chair of the 3rd ACM Conference on Recommender Systems to be held in New York 
in October 2009. His research has been supported by NSF, Morgan Stanley, Pfizer, and 
Centers for Advanced Technologies and for Research in Information Systems (NYU). In 
addition to NYU, he has held visiting positions at The Wharton School of the University 
of Pennsylvania, Columbia University, and Ecole Nationale Superieure des 
Telecommunications (Paris, France). His industry experience includes two years as a 
software developer in the high-tech industry and various consulting engagements. His 
comments on technology-related topics and articles about his work appeared in major 
press outlets. 

  

E. (ERIC) GLEN WEYL is a second-year Junior Fellow at the Harvard Society of 
Fellows. He also spends each June in Toulouse, France as a visiting researcher at the 
Toulouse School of Economics. He was valedictorian of Princeton‟s 2007 class, 
receiving an AB in economics, followed by an MA and PhD in 2008. Glen‟s primary 
intellectual interests are in pure and applied price theory, with a focus on industrial 

http://www.stern.nyu.edu/
http://www.cims.nyu.edu/
http://pages.stern.nyu.edu/~atuzhili/Home.htm#CurrentResearch
http://pages.stern.nyu.edu/~atuzhili/Home.htm#Publications
http://pages.stern.nyu.edu/~atuzhili/Home.htm#ProfessionalServices
http://recsys.acm.org/
http://pages.stern.nyu.edu/~atuzhili/Industry.htm
http://pages.stern.nyu.edu/~atuzhili/InPress.htm
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organization, as well as the intersection between economics and other disciplines, 
particularly philosophy and evolutionary biology.  His research, which he has presented 
at dozens of venues on three continents, addresses topics ranging from the career choices 
of talented students to the relationship between Simon Kuznets‟s Russian Jewish heritage 
and his economic thinking.  His first two academic articles, one on two-sided markets and 
a second on individual rights, have just been published in Economics Letters and Politics, 
Philosophy and Economics respectively.  A third article “A Price Theory of Multi-Sided 
Platforms” is forthcoming in the American Economic Review. His current research 
includes designing market institutions, intellectual property and systems for assembling 
disparately owned property; multi-sided platforms; developing a general foundation for 
the law of demand through the correspondence principle; and clarifying the first-order 
approach to merger analysis. He has been an academic visitor at universities and 
ministries in Brazil, Chile and México, as well as a research intern at the US Department 
of Justice Antitrust Division. 

ALEXANDER WHITE is a postdoctoral fellow in the Harvard Department of 
Economics.  In June 2010, he defended his dissertation, "Essays on the Economics of the 
Internet", at the Toulouse School of Economics.  On several occasions during his doctoral 
studies, he visited at Microsoft Research, working as an intern in the theory group and as 
a consultant on search engines. 

DANIEL YI XU is an assistant professor of economics at New York University and a 
faculty research fellow of NBER.  He teaches both undergraduate and graduate Industrial 
Organization at NYU. Daniel‟s main research areas include Industrial Organization, 
Productivity, and Trade. Most of his work focuses on the empirical modeling and 
estimation of firm‟s entry, exporting, and innovation decisions and their resulting 
implications for industry productivity and evolution.  He received his Ph.D. from 
Pennsylvania State University in 2007.  

FENG ZHU is Assistant Professor of Strategy at the Marshall School of Business, 
University of Southern California. His research centers on business model competition 
and technology strategy in platform-based markets, and has appeared or is forthcoming in 
the American Economic Review, International Journal of Industrial 

Organization, Journal of Marketing, Management Science and Strategic Management 

Journal. He received his PhD in Science, Technology and Management and a Master in 
Computer Science from Harvard University as well as his BA in Economics, 
Mathematics and Computer Science from Williams College. 
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Recipients of grants from the NET Institute in Summer 2010 (in 

alphabetical order) 

 
1. Ramon Casadesus-Masanel and Hanna Halaburda, Harvard Business School, “When 

Does a Platform Create Value by Limiting Choice?,” NET Institute Working Paper 
#10-04.  
 

2. Jiawei Chen, University of California-Irvine, “Product Compatibility in Network 
Industries with Switching Costs,” NET Institute Working Paper #10-23.  
 

3. Chris Dellarocas, Boston University, Zsolt Katona, University of California, Berkeley 
and William Rand, University of Maryland, “Media, Aggregators and the Link 
Economy: Strategic Hyperlink Formation in Content Networks,” NET Institute 
Working Paper #10-13.  
 

4. Ying Fan, University of Michigan and Mo Xiao, University of Arizona, “Estimating 
the Option Value of Waiting: A Dynamic Entry Game of the U.S. Local Telephone 
Competition,” NET Institute Working Paper #10-14.  

 
5. Lapo Filistrucchi and Tobias Klein, Tilburg University, “Merger Simulation in a 

Two-Sided Market: The Case of the Dutch Daily Newspapers,” NET Institute 
Working Paper #10-15. 

 
6. Ricard Gil, University of California, Santa Cruz and Frédèric Warzynski, Aarhus 

School of Business, “Vertical Integration, Exclusivity and Game Sales Performance 
in the US Video Game Industry,” NET Institute Working Paper #10-06.  

 
7. Avi Goldfarb, Ajay Agrawal and Christian Catalini, University of Toronto, 

“Entrepreneurial Finance and the Flat-World Hypothesis: Evidence from Crowd-
Funding Entrepreneurs in the Arts,” NET Institute Working Paper #10-08.  

 
8. Jan Krämer, Karlsruhe Institute of Technology, “Network Neutrality and Congestion 

Sensitive Content Providers: Implications for Service Innovation, Broadband 
Investment and Regulation,” NET Institute Working Paper #10-09.  

 
9. Mingfeng Lin and Siva Viswanathan, University of Maryland, “An Empirical Study 

of Online Software Outsourcing: Signals under Different Contract Regimes,” NET 
Institute Working Paper #10-22.  

 
10. Yair Livne and Benjamin Golub, Stanford University, “Strategic Random Networks,” 

NET Institute Working Paper #10-21.  
 

11. Sjaak Hurkens, Institute for Economic Analysis, Ángel L. López, IESE Business 
School, “Mobile Termination and Consumer Expectations under the Receiver-Pays 
Regime,” NET Institute Working Paper #10-12.  

 

http://www.netinst.org/
http://www.people.hbs.edu/rmasanell
http://drfd.hbs.edu/fit/public/facultyInfo.do?facInfo=ovr&facId=438586
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http://www.netinst.org/Chen_10-23.pdf
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http://www.rhsmith.umd.edu/ccb/
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http://www.netinst.org/Fan_Xiao_10-14.pdf
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http://www.netinst.org/Filistrucchi_Klein_Michielsen_10-15.pdf
http://people.ucsc.edu/~rgil/
http://www.asb.dk/staff.aspx?pid=11438
http://www.netinst.org/Gil_Warzynski_10-06.pdf
http://www.netinst.org/Gil_Warzynski_10-06.pdf
http://www.rotman.utoronto.ca/~agoldfarb/
http://www.rotman.utoronto.ca/ajay.agrawal/
http://www.catalini.com/
http://www.netinst.org/Agrawal_Catalini_Goldfarb_10-08.pdf
http://www.netinst.org/Agrawal_Catalini_Goldfarb_10-08.pdf
http://www.im.uni-karlsruhe.de/Default.aspx?PageId=369&lang=en
http://www.netinst.org/Kramer_Wiewiorra_10-09.pdf
http://www.netinst.org/Kramer_Wiewiorra_10-09.pdf
http://www.netinst.org/Kramer_Wiewiorra_10-09.pdf
http://www.rhsmith.umd.edu/faculty/phd/lin/
http://www.rhsmith.umd.edu/faculty/siva/
http://www.netinst.org/Lin_Viswanathan_Agarwal_10-22.pdf
http://www.netinst.org/Lin_Viswanathan_Agarwal_10-22.pdf
http://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=1301626
http://www.stanford.edu/~bgolub/
http://www.netinst.org/Golub_Livne_10-21.pdf
http://www.iae.csic.es/pagines/pag/hurkens.htm
http://www.angelluislopez.net/
http://www.netinst.org/Hurkens_Lopez_10-12.pdf
http://www.netinst.org/Hurkens_Lopez_10-12.pdf
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12. Angelo Mele, University of Illinois, Urbana-Champaign, “A Structural Model of 
Segregation in Social Networks, NET Institute Working Paper #10-16.  

 
13. David Miller, Timothy Keller and Xiahua Wei, University of California, San Diego, 

“A Steady State Approach to a Network Externality Market With Switching Costs,” 
NET Institute Working Paper #10-19. 

 
14. Bryony Reich, University of Cambridge, “Identity, Community and Segregation,” 

NET Institute Working Paper #10-10.  
 

15. Robert Seamans, Stern School of Business, NYU and Feng Zhu, “Technology Shocks 
in Multi-Sided Markets: The Impact of Craigslist on Local Newspapers,” NET 
Institute Working Paper #10-11.  

 
16. Scott Shriver, Stanford University, “Network Effects in Alternative Fuel Adoption: 

Empirical Analysis of the Market for Ethanol,” NET Institute Working Paper #10-20. 
 

17.  Eyal Carmi, Gal Oestreicher-Singer, Tel-Aviv University, and Arun Sundararajan, 
NYU Stern School of Business, “Spreading the Oprah Effect: Identification of Cross- 
Is Oprah Contagious? Identifying Demand Spillovers in Product Networks,” NET 
Institute Working Paper #10-18.  

 
18. Thomas Tangeras, Research Institute of Industrial Economics, “Network 

Competition: Workhorse Resurrection,” NET Institute Working Paper #10-05.  
 

19. Catherine Tucker, MIT Sloan School of Management, “Social Networks, 
Personalized Advertising, and Privacy Controls,” NET Institute Working Paper #10-
07.  

 
20. Alexander White, Harvard University and E. Glen Weyl, Harvard University Society 

of Fellows & Toulouse School of Economics, Imperfect Platform Competition: A 
General Framework, NET Institute Working Paper #10-17.  

 
 

 

 

https://netfiles.uiuc.edu/amele2/www/
http://www.netinst.org/Mele_10-16.pdf
http://www.netinst.org/Mele_10-16.pdf
http://economics.ucsd.edu/about/Profile.aspx?pid=52
http://econ.ucsd.edu/~tkeller/
http://economics.ucsd.edu/about/Profile.aspx?pid=320
http://www.netinst.org/Keller_Miller_Wei_10-19.pdf
http://www.econ.cam.ac.uk/postgrad/br284/
http://www.netinst.org/Reich_10-10.pdf
http://pages.stern.nyu.edu/~rseamans
http://www-bcf.usc.edu/~fzhu/
http://www.netinst.org/Seamans_Zhu_10-11.pdf
http://www.netinst.org/Seamans_Zhu_10-11.pdf
mailto:Scott.Shriver@GSB.Stanford.Edu
http://www.netinst.org/Shriver_10-20.pdf
http://www.netinst.org/Shriver_10-20.pdf
http://www.math.tau.ac.il/~carmieya/
http://pages.stern.nyu.edu/~goestrei/
http://oz.stern.nyu.edu/
http://www.netinst.org/Carmi_Oestreicher-Singer_Sundararajan_10-18.pdf
http://www.netinst.org/Carmi_Oestreicher-Singer_Sundararajan_10-18.pdf
http://www.ifn.se/web/thomast.aspx
http://www.netinst.org/Tangeras_10-05.pdf
http://www.netinst.org/Tangeras_10-05.pdf
http://cetucker.scripts.mit.edu/
http://www.netinst.org/Tucker_10-07.pdf
http://www.netinst.org/Tucker_10-07.pdf
mailto:alexanderwhite@fas.harvard.edu
http://www.glenweyl.com/
http://www.netinst.org/White_Weyl_10-17.pdf
http://www.netinst.org/White_Weyl_10-17.pdf


 24 

Recipients of grants from the NET Institute in Summer 2009 (in 

alphabetical order) 

 
1. Rabah Amir and Natalia Lazzati, University of Arizona, “Network Effects, Market 

Structure, and Industry Performance,” NET Institute Working Paper #09-27. 
 

2. Heski Bar-Issaac, Stern School of Business, New York University, Guillermo 
Caruana, CEMFI, and Vicente Cuñat, London School of Economics, “Costly Search 
and Design,” NET Institute Working Paper #09-17. 
 

3. Stefan Behringer, Universität Mainz and Lapo Filistrucchi, Tilburg University and 
University of Florence, “Price Wars in Two-Sided Markets: The case of the UK 
Quality Newspapers,” NET Institute Working Paper #09-26. 
 

4. Ramon Casadesus-Masanell and Gaston Llanes, Harvard Business School, “Mixed 
Source,” NET Institute Working Paper #09-06. 
 

5. Jaiwei Chen, University of California-Irvine, “Switching Costs in Network 
Industries,” NET Institute Working Paper #09-25. 
 

6. Jianqing Chen, The University of Calgary, Hong Xu, University of Texas at Austin, 
and Andrew Whinston, University of Texas at Austin, “Moderated Online 
Communities and User-Generated Content,” NET Institute Working Paper #09-11. 
 

7. George Deltas and Seung-Hyun Hong, University of Illinois, Urbana-Champaign, 
“Heterogeneity and Information Spillovers in Web Service Sourcing,” NET Institute 
Working Paper #09-20. 
 

8. Anindya Ghose and Sang-Pil Han, Stern School of Business, New York University, 
“A Structural Model of User Learning and Dynamics in Mobile Phone Content 
Services,” NET Institute Working Paper #09-24. 
 

9. Terrence Hendershott, University of California, Berkeley and Ryan Riordan, 
Karlsruhe Institute of Technology, “Algorithmic Trading and Information,” NET 
Institute Working Paper #09-08. 
 

10. Reto Hofstetter, University of Bern, Scott K. Shriver, University of Bern, Harikesh 
Nair, Stanford University, and Klaus Miller, University of Bern, “Network Effects, 
User-Generated Content, and Social Ties: Evidence from an Online Social Network,” 
NET Institute Working Paper #09-28. 
 

11. Hong Guo, University of Notre Dame, Subhajyoti Bandyopadhyay, Warrington 
College of Business Administration, University of Florida, and Hsing Kenny Cheng, 
Warrington College of Business Administration, University of Florida, “The 
Economic Effect of Broadband User Discrimination,” NET Institute Working Paper 
#09-13. 
 

http://www.netinst.org/
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12. Peng Huang, Marco Ceccagnoli, Chris Forman, and DJ Wu, Georgia Institute of 
Technology, “When Do Complementors Join a Platform? Some Evidence from the 
Enterprise Software Industry,” NET Institute Working Paper #09-14. 
 

13. Toby Kretschmer, Ludwig-Maximilians-Universität München, Eugenio Miravete, 
University of Texas at Austin, and José Pernías, Universitat Jaume I, “Competitive 
Pressure and the Adoption of Complementary Innovations,” NET Institute Working 
Paper #09-22. 
 

14. German Lambardi, GREMAQ, Toulouse School of Economics, “Software Innovation 
and the Open Source Threat,” NET Institute Working Paper #09-15. 
 

15. Nathan Larson, University of Virginia, “Network Security.” 
 
16. Amalia R. Miller, University of Virginia, and Catherine Tucker, MIT Sloan School of 

Management, “System Size, Lock-In and Network Effects for Patient Records,” NET 
Institute Working Paper #09-07. 
 

17. Andrea Pozzi, Einaudi Institute for Economics and Finance, “Shopping Cost and 
Brand Exploration in Online Grocery,” NET Institute Working Paper #09-10. 
 

18. Marc Rysman, Boston University, and Gautam Gowrisankaran, University of 
Arizona, “Measuring Network Effects in a Dynamic Environment.”  
 

19. Babur de los Santos, Indiana University, Ali Hortacsu, University of Chicago and 
NBER, and Matthijs Wildenbeest, Indiana University, “Testing Models of Consumer 
Search using Data on Web Browsing and Purchasing Behavior,” NET Institute 
Working Paper #09-23. 
 

20. Scott Savage, University of Colorado at Boulder, and Jason Pearcy, Tulane 
University, “The Effects of International Simple Resale on Prices in International 
Telecommunications Markets,” NET Institute Working Paper #09-19. 
 

21. Konstantinos Serfes, Drexel University, and Eleftherios Zacharias, Athens University 
of Economics and Business, “Location Decisions of Competing Platform,” NET 
Institute Working Paper #09-18. 
 

22. Mengze Shi, University of Toronto, Botao Yang, University of Southern California, 
and Jeongwen Chiang, Cheung Kong Graduate School of Business, “A Dyad Model 
of Calling Behaviour with Tie Strength Dynamics,” NET Institute Working Paper 
#09-12. 
 

23. Xiang Yan and Benjamin Van Roy, Stanford University, “Manipulation Robustness 
of Collaborative Filtering Systems,” NET Institute Working Paper #09-21. 
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24. Feng Zhu, University of Southern California, and Ramon Casadesus-Masanell, 
Harvard Business School, “Strategies to Fight Ad-sponsored Rivals,” NET Institute 
Working Paper #09-09. 

 
25. Ting Zhu, University of Chicago, Juanjuan Zhang, MIT Sloan School of 

Management, and Catherine Tucker, MIT Sloan School of Management, “Regulating 
Honesty in Exchange Networks,”  NET Institute Working Paper #09-16. 
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Recipients of grants from the NET Institute in Summer 2008 (in 

alphabetical order) 
                
1. Alexei Alexandrov, University of Rochester, “Interconnecting Differentiated 

Networks,” NET Institute Working Paper #08-07. 
 
2. Marc Blatter, University of Bern, and Andras Niedermayer, Northwestern 

University, “Informational Hold-Up, Disclosure Policy, and Career Concerns on 
the Example of Open Source Software Development,” NET Institute Working 
Paper #08-06. 

 
3. Duarte Brito, Universidade Nova de Lisboa, Pedro Pereira, Portuguese 

Competition Authority, and Joao Vareda, Universidade Nova de Lisboa, 
“Incentives to Invest and Give Access to a Non-Regulated Next Generation 
Networks,” NET Institute Working Paper #08-10. 

 
4. Estelle Cantillon, Université Libre de Bruxelles, and Pai-Ling Yin, MIT Sloan 

School of Management, “Asymmetric Network Effects,” NET Institute Working 
Paper #08-42. 

 
5. Ramon Casadesus-Masanell, Harvard Business School, and Francisco Ruiz-

Aliseda, Universitat Pompeu Fabra, “Platform Competition, Compatibility, and 
Social Efficiency,” NET Institute Working Paper #08-32. 

 
6. Yong Chao and Guofo Tan, University of Southern California, Bundling and 

Discounts. 
 
7. Nitesh Chawla, Troy Raeder, Marina Blanton, and Keith Frikken, University of 

Notre Dame, “Modeling the Product Space as a Network,” NET Institute Working 
Paper #08-18. 

 
8. Hsing Kenneth Cheng and Hong Guo, Warrington College of Business 

Administration, University of Florida, “Computer Virus Propagation in a Network 
Organization: The Interplay between Social and Technological Networks,” NET 
Institute Working Paper #08-24. 

 
9. Jay Pil Choi, Michigan State University, and Byung-Cheol Kim, Georgia Institute 

of Technology, “Net Neutrality and Investment Incentives,” NET Institute 
Working Paper #08-03. 

 
10. Babur De los Santos, Indiana University, “Consumer Search on the Internet,” 

NET Institute Working Paper #08-15. 
 
11. Timothy P. Derdenger and Yong Chao, University of Southern California, 

Bundling in Two-Sided Markets  Application to the Video Game Industry. 
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12. Rob Fairlie, University of California, Santa Cruz, and Aaron K. Chatterji, Duke 
University, “Hi-Tech Entrepreneurship in Silicon Valley Opportunities and 
Opportunity Costs,” NET Institute Working Paper #08-04. 

 
13. Lapo Filistrucchi, Tilburg University, “A SSNIP Test for Two-sided Markets: The 

Case of Media,” NET Institute Working Paper #08-34. 
 
14. Anindya Ghose, Stern School of Business, New York University, Quantifying the 

Impact of Product Attributes and Consumer Demographics in Search Engine 
Advertising: A Hierarchical Bayesian Modeling Approach. 

 
15. Avi Goldfarb, University of Toronto, and Mo Xiao, University of Arizona, 

“Managerial Ability and Strategic Entry in US Local Telephone Markets,” NET 
Institute Working Paper #08-21. 

 
16. Steffen Hoernig, Universidade Nova de Lisboa, “Market Penetration and Late 

Entry in Mobile Telephony,” NET Institute Working Paper #08-38. 
 
17. Kartik Hosanagar, Daniel Fleder and Andreas Buja, The Wharton School, 

University of Pennsylvania, “Recommender Systems and their Effects on 
Consumers: The Fragmentation Debate,” NET Institute Working Paper #08-44. 

 
18. Sjaak Hurkens and Doh-Shin Jeon, Universitat Pompeu Fabra, “A Retail 

Benchmarking Approach to Efficient Two-way Access Pricing: Termination-
Based Price Discrimination with Elastic Subscription Demand,” NET Institute 
Working Paper #08-41. 

 
19. Maximilian Kasy, University of California, Berkeley, and Michael Kummer, 

Johannes Keppler University, “Market Entry in E-Commerce,” NET Institute 
Working Paper #08-23. 

 
20. Jin-Hyuk Kim, Pembroke College, University of Cambridge, “Digital Rights 

Management and Technological Tying,” NET Institute Working Paper #08-05. 
 
21. Sergei Koulayev, Columbia University, “Estimating Search with Learning,” NET 

Institute Working Paper #08-29. 
 
22. Sangwon Lee, Jamestown College, and Justin S. Brown, University of Florida, 

“The Diffusion of Fixed Broadband: An Empirical Analysis,” NET Institute 
Working Paper #08-19.  

 
23. Jeffrey Livingston, Patrick Scholten, David Ortmeyer, and Wilson Wong, Bentley 

College, “Empirically Testing for Indirect Network Externalities in the LCD 
Television Market,” NET Institute Working Paper #08-40. 
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24. Oksana Loginova and Xinghe Wang, University of Missouri-Columbia, “Mass 
Customization with Vertically Differentiated Products,” NET Institute Working 
Paper #08-33. 

 
25. Ivan Maryanchyk, University of Arizona, “Are Ratings Informative Signals? The 

Analysis of the Netflix Data,” NET Institute Working Paper #08-22. 
 
26. Brian McManus, University of North Carolina, and Richard Bennet, CCA Global 

Partners, Inc., “The Demand for Products Linked to Public Goods: Evidence from 
an Online Field Experiment,” NET Institute Working Paper #08-28. 

 
27. Amit Mehra and Gireesh Shrimali, Indian School of Business, “Introduction of 

Software Products and Services Through Public "Beta" Launches,” NET Institute 
Working Paper #08-11. 

 
28. Matthew Nagler, The City College of New York, “Network Externalities, 

Mutuality, and Compatibility,” NET Institute Working Paper #08-37.  
 
29. Mitsukuni Nishida, University of Chicago, “Estimation of a Model of Strategic 

Store Network Choice With Policy Simulation,” NET Institute Working Paper 
#08-27. 

 
30. Pehr-Johan Norback, Lars Persson, and Joacim Tag, Research Institute of 

Industrial Economics, “Entrepreneurial Innovations in Network Industries,” NET 
Institute Working Paper #08-02. 

 
31. Ricardo Ribeiro, London School of Economics, “Market Dominance and Barriers 

to Competition in Financial Trading Venues,” NET Institute Working Paper #08-
35. 

 
32. Rob Seamans, University of California, Berkeley, “Pricing and Multi-Market 

Contact in the Cable TV Industry,” NET Institute Working Paper #08-13. 
 
33. Anirban Sengupta, Analysis Group, Inc. and Anoshua Chaudhuri, San Francisco 

State University, “Are Social Networking Sites a Source of Online Harassment 
for Teens?  Evidence from Survey Data,” NET Institute Working Paper #08-17. 

 
34. Tim Simcoe, University of Toronto, Dave Waguespack, University of Maryland, 

and Lee Fleming, Harvard Business School, “What's in a (Missing) Name? Status 
and Signaling in Open Standards Development,” NET Institute Working Paper 
#08-31. 

 
35. Johan Stennek, Gothenburg University & CEPR, and Thomas Tangeras, Research 

Institute of Industrial Economics, “Competition vs. Regulation in Mobile 
Telecommunications,” NET Institute Working Paper #08-09. 
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36. Johan Stennek, Gothenburg University & CEPR, and Thomas Tangeras, Research 
Institute of Industrial Economics, “Intense Network Competition,” NET Institute 
Working Paper #08-36. 

 
37. Curtis Taylor and Liad Wagman, Duke University, “Who Benefits from Online 

Privacy?,” NET Institute Working Paper #08-26. 
 
38. Umed Temurshoev, University of Groningen, “Who‟s Who in Networks. Wanted: 

The Key Group,” NET Institute Working Paper #08-08. 
 
39. Catherine Tucker, MIT Sloan School of Management, “Social Interactions, 

Stability and Network Effects,” NET Institute Working Paper #08-30. 
 
40. Catherine Tucker and Juanjuan Zhang, MIT Sloan School of Management, 

“Decomposing the Congestion Effect and the Cross-Platform Effect in Two-Sided 
Networks: A Field Experiment,” NET Institute Working Paper #08-12. 

 
41. Zhu Wang, Federal Reserve Bank of Kansas City, and Yi (Daniel) Xu, New York 

University, “Network Effects and Geographic Concentration of Industry,” NET 
Institute Working Paper #08-14. 

 
42. Song Yao and Carl F. Mela, Duke University, “A Dynamic Model for Sponsored 

Search Advertising,” NET Institute Working Paper #08-16. 
 
43. Ginger Zhe Jin and Seth Freedman, University of Maryland, “Do Social Networks 

Solve Information Problems for Peer-to-Peer Lending? Evidence from 
Prosper.com,” NET Institute Working Paper #08-43. 

 
44. Feng Zhu, University of Southern California, “Ad-sponsored Business Models 

and Compatibility Incentives of Social Networks,” NET Institute Working Paper 
#08-20. 

 
45. Yi Zhu and Kenneth C. Wilbur, University of Southern California, “Strategic 

Bidding in Hybrid CPC/CPM Auctions,” NET Institute Working Paper #08-25. 
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http://mymarshall.usc.edu/portal/subapps/digitalmeasures/faculty.jsp?surveyId=1118068
http://www.netinst.org/Zhu_08-20.pdf
http://www.netinst.org/Zhu_08-20.pdf
http://www-scf.usc.edu/~zhuy/
http://www-rcf.usc.edu/~kwilbur
http://www.netinst.org/Zhu_Wilbur_08-25.pdf
http://www.netinst.org/Zhu_Wilbur_08-25.pdf
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Recipients of grants from the NET Institute in Summer 2007 (in 

alphabetical order) 
              
1. Rohit Aggarwal, Ram Gopal, and Ramesh Sankaranarayanan, University of 

Connecticut, “Negative Blogs, Positive Outcomes: When Should Firms Permit 
Employees to Blog Honestly?” NET Institute Working Paper #07-32. 

 
2. Shahzad Ansari, Erasmus University, and Raghu Garud, Pennsylvania State 

University, “Inter-Generational Transitions in Technological Ecosystems: The 
Case of Mobile Telephony,” NET Institute Working Paper #07-20. 

 
3. Nikolay Archak, Anindya Ghose and Panagiotis Ipeirotis, Stern School of 

Business, New York University, “Deriving the Pricing Power of Product Features 
by Mining Consumer Reviews,” NET Institute Working Paper #07-36. 

 
4. Itai Ater, Stanford University, “Congestion and Market Structure in the Airline 

Industry,” NET Institute Working Paper #07-28. 
 
5. Ramon Casadesus-Masanell, Harvard Business School, Barry Nalebuff, SOM 

Yale University, and David Yoffie, Harvard Business School, “Competing 
Complements,” NET Institute Working Paper #07-44. 

 
6. Huseyin Cavusoglu, University of Texas at Dallas and Hasan Cavusoglu, 

University of British Columbia, “Assessing the Value of Network Security 
Technologies,” NET Institute Working Paper #07-19. 

 
7. Yongmin Chen and Scott J. Savage, University of Colorado at Boulder, “The 

Effects Of Competition On The Price For Cable Modem Internet Access,” NET 
Institute Working Paper #07-13. 

 
8. Eric Chiang, Florida Atlantic University and Janice Hauge, University of North 

Texas, “Funding Universal Service: The Effect of Telecommunications Subsidy 
Programs on Competition and Retail Prices,” NET Institute Working Paper #07-
08. 

 
9. Aitor Ciarreta,  Universitat de Pais Vasco, Enrique Fatas, Universitat de Valencia, 

Nikolaos Georgantzis, Universitat Jaume I, and Carlos Gutiérrez Hita, Universitat 
Miguel Hernandez, “Vertical Separation vs. Independent Entry in the Spanish 
Electricity Network: An Experimental Approach,” NET Institute Working Paper 
#07-31. 

 
10. Daniel Fleder and Kartik Hosanagar, The Wharton School, University of 

Pennsylvania, “Blockbuster Culture‟s Next Rise or Fall: The Impact of 
Recommender Systems on Sales Diversity,” NET Institute Working Paper #07-
10. 

 

http://www.netinst.org/
http://rohitaggarwal.wordpress.com/
http://www.business.uconn.edu/users/ram/
http://www.sramesh.com/
http://www.netinst.org/Aggarwal_07-32.pdf
http://www.netinst.org/Aggarwal_07-32.pdf
http://www.rsm.nl/portal/page/portal/RSM2/Faculty/Academic%20Departments/Department%20of%20Strategic%20Management%20and%20Business%20Environment/Faculty%20and%20Staff/Core%20Faculty/Ansari_%20Shahzad
http://java.smeal.psu.edu/peopleSearch/displayBio/display.jsp?tUserID=rug14
http://www.netinst.org/Ansari-Garud_07-20.pdf
http://www.netinst.org/Ansari-Garud_07-20.pdf
http://pages.stern.nyu.edu/~aghose/
http://pages.stern.nyu.edu/~panos/
http://www.netinst.org/Ghose_07-36.pdf
http://www.netinst.org/Ghose_07-36.pdf
http://www-econ.stanford.edu/
http://www.netinst.org/Ater_07-28.pdf
http://www.netinst.org/Ater_07-28.pdf
http://www.people.hbs.edu/rmasanell/
http://mba.yale.edu/faculty/profiles/nalebuff.shtml
http://dor.hbs.edu/fi_redirect.jhtml?facInfo=bio&facEmId=dyoffie
http://www.netinst.org/Casadesus_07-44.pdf
http://www.netinst.org/Casadesus_07-44.pdf
http://www.utdallas.edu/~huseyin/
http://people.commerce.ubc.ca/faculty/cavusoglu/
http://www.netinst.org/Cavusoglu_07-19.pdf
http://www.netinst.org/Cavusoglu_07-19.pdf
http://spot.colorado.edu/~cheny/
http://ideas.repec.org/f/psa360.html
http://www.netinst.org/Chen-Savage.pdf
http://www.netinst.org/Chen-Savage.pdf
http://business.fau.edu/index.php?src=directory&view=profile&srctype=display&refno=167&category=Economics&search=chiang@fau.edu&PHPSESSID=ca037e293ddc1e5abf05c04e52b3503f
http://www.cas.unt.edu/~jhauge/
http://www.netinst.org/Chiang-Hauge.pdf
http://www.netinst.org/Chiang-Hauge.pdf
http://www.ehu.es/FAEII/2/Aitor.htm
http://www.uv.es/~fatas/
http://www.eco.uji.es/persona/index2.php?p_per_id=65526
http://www.umh.es/profesores/fichaprofesor.asp?NP=131464
http://www.netinst.org/Georgantzis_07-31.pdf
http://www.netinst.org/Georgantzis_07-31.pdf
http://assets.wharton.upenn.edu/~dfleder/
http://www.wharton.upenn.edu/faculty/hosanagar.html
http://www.netinst.org/Fleder-Hosanagar_07-10.pdf
http://www.netinst.org/Fleder-Hosanagar_07-10.pdf
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11. Laura Forlano, Columbia University, “Search and the city: Follow the wireless 
user.” 

 
12. Neil Gandal and Chaim Fershtman, Tel Aviv University, “Microstructure of 

collaboration: The network of open source software.” 
 
13. Anindya Ghose and Sha Yang, Stern School of Business, NYU, “An Empirical 

Analysis of Search Engine Advertising: Sponsored Search and Cross-Selling in 
Electronic Markets,” NET Institute Working Paper #07-35. 

 
14. Avi Goldfarb, University of Toronto and Catherine Tucker, MIT, “Search Engine 

Advertising: Pricing Ads to Context,” NET Institute Working Paper #07-23. 
 
15. Lukasz Grzybowski, Competition Commission, UK, Chiraz Karamti, Telecom 

Paris – ENST, “Competition in Mobile Telephony in France and Germany,” NET 
Institute Working Paper #07-24. 

 
16. Lukasz Grzybowski, Competition Commission, UK and Pedro Pereira, 

Autoridade da Concorrencia, Portugal, “Subscription Choices and Switching 
Costs in Mobile Telephony,” NET Institute Working Paper #07-12. 

 
17. Bin Gu, University of Texas, Yun Huang, University of Texas, Wenjing Duan, 

George Washington University and Andrew Whinston, University of Texas, 
“Online Peer-to-peer Communities: An Empirical Investigation of a Music 
Sharing Network as a Dynamic Two-sided Network,” NET Institute Working 
Paper #07-42. 

 
18. Andres Hervas-Drane, Harvard University and Universitat Autònoma de 

Barcelona, “Word of Mouth and Recommender Systems: A Theory of the Long 
Tail,” NET Institute Working Paper #07-41. 

 
19. Doh-Shin Jeon, Universitat Pompeu Fabra and Sjaak Hurkens, Institute for 

Economic Analysis, “A Retail Benchmarking Approach to Efficient Two-way 
Access Pricing: Two-Part Tariffs,” NET Institute Working Paper #07-11. 

 
20. Doh-Shin Jeon, Universitat Pompeu Fabra, and Domenico Menicucci, University 

of Florence, “Bundling and Competition for Slots,” NET Institute Working Paper 
#07-15. 

 
21. Ramesh Johari, Stanford University, and Gabriel Weintraub, Columbia Business 

School, “Competition in Prices and Service Level Guarantees,” NET Institute 
Working Paper #07-21. 

 
22. P.D. Kaushik, Rajiv Gandhi Institute of Contemporary Studies, Jake Kendall, 

Nirvikar Singh, Kristen Williams, UC Santa Cruz, and  Yan Zhou, California 
State University, Sacramento, “Network Economics and the Digital Divide in 
Rural India,” NET Institute Working Paper #07-29. 

http://www.coi.columbia.edu/students.html#lf
http://spirit.tau.ac.il/public/gandal/
http://www.tau.ac.il/~fersht/
http://pages.stern.nyu.edu/~aghose/
http://w4.stern.nyu.edu/faculty/facultyindex.cgi?id=271
http://www.netinst.org/Ghose-Yang_07-35.pdf
http://www.netinst.org/Ghose-Yang_07-35.pdf
http://www.netinst.org/Ghose-Yang_07-35.pdf
http://www.rotman.utoronto.ca/~agoldfarb/
http://scripts.mit.edu/~cetucker/Teaching.html
http://www.netinst.org/Goldfarb-Tucker_07-23.pdf
http://www.netinst.org/Goldfarb-Tucker_07-23.pdf
http://merlin.fae.ua.es/lukasz/
http://www.enst.fr/recherche/sciences-economiques-sociales/Chiraz_KARAMTI.php
http://www.netinst.org/Grzybowski-Karamti_07-24.pdf
http://merlin.fae.ua.es/lukasz/
http://www.autoridadedaconcorrencia.pt/Aconcorrencia_C14.aspx?cat=Cat_Publicacoes_AConcorrencia&idmenu=3
http://www.netinst.org/Grzybowski-Pereira_07-12.pdf
http://www.netinst.org/Grzybowski-Pereira_07-12.pdf
http://www.utexas.edu/research/eureka/faculty/view.php?pid=2299
http://ruby.bus.utexas.edu/yun/
http://www.shopsprite.net/clients/gwu/results.shtml?FilterText=duan&FilterField=CID_13&FilterOption=C&LID=11&PID=0B6CAC1C6DB6B413F188B31DB16B65FF&sort=&dir=u&SID=&LOGIN=1&lastsort=S_Date
http://crec.mccombs.utexas.edu/abw/main.html
http://www.netinst.org/Gu_07-42.pdf
http://www.netinst.org/Gu_07-42.pdf
http://www.andreshd.com/
http://www.netinst.org/Hervas_07-41.pdf
http://www.netinst.org/Hervas_07-41.pdf
http://www.econ.upf.es/~jeon/
http://www.iae.csic.es/pagines/pag/hurkens.htm
http://www.netinst.org/Jeon-Hurkens_07-11.pdf
http://www.netinst.org/Jeon-Hurkens_07-11.pdf
http://www.econ.upf.es/~jeon/
http://www.dmd.unifi.it/index.php?loc=personal&id=d.menicucci
http://www.netinst.org/Jeon-Menicucci_07-15.pdf
http://www.stanford.edu/~rjohari/
http://www0.gsb.columbia.edu/whoswho/bio.cfm?UNI=gyw2105
http://www.netinst.org/Johari-Weintraub_07-21.pdf
http://www.policy.hu/kaushik/
http://people.ucsc.edu/~jkendall/
http://econ.ucsc.edu/Faculty/facSingh.shtml
http://people.ucsc.edu/~kwilliam/
http://www.csus.edu/econ/faculty/zhou.html
http://www.netinst.org/Kendall_India_07-29.pdf
http://www.netinst.org/Kendall_India_07-29.pdf
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23. P.D. Kaushik, Rajiv Gandhi Institute of Contemporary Studies, Jake Kendall, 

Nirvikar Singh, Kristen Williams, UC Santa Cruz, and Yan Zhou, California State 
University, Sacramento, “Network Economics and the Digital Divide in Rural 
South Asia,” NET Institute Working Paper #07-30. 

 
24. Byungcheol Kim and Jay Pil Choi, Michigan State University, “Customer 

Information Sharing: Strategic Incentives and New Implications,” NET Institute 
Working Paper #07-27. 

 
25. Robin S. Lee, Harvard Business School, “Vertical Integration and Exclusivity in 

Platform and Two-Sided Markets,” NET Institute Working Paper #07-39. 
 
26. Jinyang Li and Lakshminarayanan Subramanian, New York University, “Building 

Low-Cost, High-Performance Wireless Mesh Networks.” 
 
27. Charles Z. Liu, University of Pittsburgh, Chris Kemerer, University of Pittsburgh,  

and Michael D. Smith, Carnegie-Mellon University, “Standards Competition In 
The Presence Of Digital Conversion Technology: An Empirical Analysis Of The 
Flash Memory Card Market,” NET Institute Working Paper #07-17. 

 
28. Qihong Liu, University of Oklahoma, and Konstantinos Serfes, Drexel 

University, “Price Discrimination in Two-Sided Markets,” NET Institute Working 
Paper #07-25. 

 
29. Amalia Miller, University of Virginia, and Catherine Tucker, MIT, “Privacy 

Protection and Technology Diffusion: The Case of Electronic Medical Records,” 
NET Institute Working Paper #07-16. 

 
30. Vandana Ramachandran, Siva Viswanathan, University of Maryland, and Sanjay 

Gosain, Capital Group, CA, “The Impact of Online Information on the Purchase 
of Certified Used Cars,” NET Institute Working Paper #07-37. 

 
31. Ricardo Ribeiro, London School of Economics and João Vareda, Universidade 

Nova de Lisboa, “Crowding Out or Complementarity in the Telecommunications 
Market?” NET Institute Working Paper #07-33. 

 
32. Anirban Sengupta, Texas A&M, “Do Internet Converge Prices to the „Law of One 

Price‟? Evidence from Transaction Data for Airline Tickets,” NET Institute 
Working Paper #07-26. 

 
33. Michael Ward, University of Texas at Arlington, “Video Games and Violent 

Crime,” NET Institute Working Paper #07-18. 
 
34. Mo Xiao, University of Arizona and Peter F. Orazem, Iowa State University, 

“Entry Threat and Entry Deterrence: The Timing of Broadband Rollout,” NET 
Institute Working Paper #07-09. 

http://www.policy.hu/kaushik/
http://people.ucsc.edu/~jkendall/
http://econ.ucsc.edu/Faculty/facSingh.shtml
http://people.ucsc.edu/~kwilliam/
http://www.csus.edu/econ/faculty/zhou.html
http://www.netinst.org/Kendall_Asia_07-30.pdf
http://www.netinst.org/Kendall_Asia_07-30.pdf
http://www.msu.edu/~ec/students/current-2.htm
http://www.msu.edu/~choijay/
http://www.netinst.org/Choi-Kim_07-27.pdf
http://www.netinst.org/Choi-Kim_07-27.pdf
http://www.people.hbs.edu/rlee/papers.html
http://www.netinst.org/Lee_07-39.pdf
http://www.netinst.org/Lee_07-39.pdf
http://www.business.pitt.edu/katz/phd/people/students/cv/Charles-Liu.pdf
http://www.pitt.edu/~ckemerer/kemerer.htm
http://www.heinz.cmu.edu/~mds/
http://www.netinst.org/Liu_07-17.pdf
http://www.netinst.org/Liu_07-17.pdf
http://www.netinst.org/Liu_07-17.pdf
http://faculty-staff.ou.edu/L/Qihong.Liu-1/
http://faculty.lebow.drexel.edu/SerfesK/
http://www.netinst.org/Liu-Serfes_07-25.pdf
http://www.virginia.edu/economics/miller.htm
http://scripts.mit.edu/~cetucker/Teaching.html
http://www.netinst.org/Miller-Tucker_07-16.pdf
http://www.netinst.org/Miller-Tucker_07-16.pdf
http://www.wam.umd.edu/~vandana/
http://www.rhsmith.umd.edu/dit/faculty/viswanathan.html
http://www.netinst.org/Viswanathan_07-37.pdf
http://www.netinst.org/Viswanathan_07-37.pdf
http://sticerd.lse.ac.uk/research/ei.asp
http://ideas.repec.org/f/pva278.html
http://www.netinst.org/Ribeiro-Vareda_07-33.pdf
http://www.netinst.org/Ribeiro-Vareda_07-33.pdf
http://econweb.tamu.edu/asengupta/
http://www.netinst.org/Sengupta_07-26.pdf
http://www.netinst.org/Sengupta_07-26.pdf
http://www.uta.edu/faculty/mikeward/
http://www.netinst.org/Ward_07-18.pdf
http://www.netinst.org/Ward_07-18.pdf
http://econ.arizona.edu/faculty/Xiao.aspx
http://www.econ.iastate.edu/faculty/orazem/
http://www.netinst.org/Xiao-Orazem_07-09.pdf
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35. Jennifer Zhang, University of Texas at Arlington, and Bing Jing, Cheung Kong 

Graduate School of Business, and “The Impacts of Shopbots on Online Consumer 
Search,” NET Institute Working Paper #07-34. 

 
36. Michael Zhang, HKUST Business School, and Feng Zhu, Harvard University, 

“Group Size and Incentive to Contribute: A Natural Experiment at Chinese 
Wikipedia,” NET Institute Working Paper #07-22. 

 

 

http://www3.uta.edu/faculty/jiezhang/
http://pages.stern.nyu.edu/~bjing/
http://www.netinst.org/Zhang-Jing_07-34.pdf
http://www.netinst.org/Zhang-Jing_07-34.pdf
http://web.mit.edu/zxq/www/
http://www.netinst.org/Zhang-Zhu_07-22.pdf
http://www.netinst.org/Zhang-Zhu_07-22.pdf
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Recipients of grants from the NET Institute in Summer 2006 (in 

alphabetical order) 
 
1. Kostas G. Anagnostakis, Institute for Infocomm Research, Singapore, Fotios C. 

Harmantzis, Stevens Institute of Technology,  Sotiris Ioannidis, Stevens Institute 
of Technology, and Manaf Zghaibeh, Stevens Institute of Technology, “On the 
Impact of Practical P2P Incentive Mechanisms on User Behavior,” NET Institute 
Working Paper #06-14. 

 
2. Yannis Bakos, Stern School of Business, NYU and Florencia Marotta-Wurgler, 

School of Law, NYU, “Online Contracts and Consumer Behavior.” 
 
3. Edmond Baranes, University of Montpellier, “Bundling and Collusion in 

Communications Markets,” NET Institute Working Paper #06-17. 
 
4. L. Jean Camp, School of Informatics, Indiana University, “When Proof of Work 

Works,” NET Institute Working Paper #06-18. 
 
5. Juan D. Carrillo, USC and CEPR, and Guofu Tan, USC, “Platform Competition: 

the Role of Complementors and Multi-homing,” NET Institute Working Paper 
#06-30. 

 
6. Albert Creus Mir, Universitat Politecnica de Catalunya, Ramon Casadesus-

Masanell, Harvard Business School, and Andres Hervas-Drane, Universitat 
Autònoma de Barcelona, “Bandwidth Allocation in Peer-to-Peer File Sharing 
Networks,” NET Institute Working Paper #06-23. 

 
7. Yongmin Chen and Chuan He, University of Colorado at Boulder, “Paid 

Placement: Advertising and Search on the Internet,” NET Institute Working Paper 
#06-02. 

 
8. Benjamin Chiao and Jeffrey MacKie-Mason, “Using Uncensored Communication 

Channels to Divert Spam Traffic,” NET Institute Working Paper #06-20. 
 
9. Menzie D. Chinn, University of Wisconsin, Madison, and NBER, and Robert W. 

Fairlie, University of California, Santa Cruz and IZA, “ICT Use in the 
Developing World: An Analysis of Differences in Computer and Internet 
Penetration,” NET Institute Working Paper #06-03. 

 
10. Jay Pil Choi, Michigan State University, “Tying in Two-Sided Markets with 

Multi-Homing,” NET Institute Working Paper #06-04. 
 
11. Kenneth S. Corts, Rotman School of Management, University of Toronto, and 

Mara Lederman, Rotman School of Management, University of Toronto, 
“Software Exclusivity and Indirect Network Effects in the U.S. Home Video 
Game Industry.”  

http://www.netinst.org/
http://www1.i2r.a-star.edu.sg/~kostas/ka_cv_a4.pdf
http://howe.stevens.edu/Faculty/FotiosHarmantzis.htm
http://howe.stevens.edu/Faculty/FotiosHarmantzis.htm
http://howe.stevens.edu/MSTM/Students.html
http://www.netinst.org/Anagnostakis.pdf
http://www.netinst.org/Anagnostakis.pdf
http://www.stern.nyu.edu/~bakos
http://w4.stern.nyu.edu/clb/facultystaff.cfm?doc_id=2620
http://www.sceco.univ-montp1.fr/creden/Baranes/Edmond%20Baranes.pdf
http://www.netinst.org/Baranes.pdf
http://www.netinst.org/Baranes.pdf
http://www.informatics.indiana.edu/people/profiles.asp?u=ljcamp
http://www.netinst.org/Camp.pdf
http://www.netinst.org/Camp.pdf
http://www.netinst.org/www-rcf.usc.edu/~juandc/
http://www.netinst.org/www-rcf.usc.edu/~guofutan/
http://www.netinst.org/Tan.pdf
http://www.netinst.org/Tan.pdf
http://www.lsi.upc.edu/~acreus/
http://www.people.hbs.edu/rmasanell/Ramon%20HBS%20CV_1_.pdf
http://www.people.hbs.edu/rmasanell/Ramon%20HBS%20CV_1_.pdf
http://www.ecap.uab.es/secretaria/fitxa.asp?id_personal=ahervas
http://www.netinst.org/Casadesus.pdf
http://www.netinst.org/Casadesus.pdf
http://spot.colorado.edu/~cheny/
http://www.netinst.org/Chen-He.pdf
http://www.netinst.org/Chen-He.pdf
http://www.netinst.org/www-personal.umich.edu/~bchiao/cv.html
http://www.netinst.org/www-personal.umich.edu/~jmm/resume.html%20-
http://www.netinst.org/Chiao.pdf
http://www.netinst.org/Chiao.pdf
http://www.ssc.wisc.edu/~mchinn/
http://www.netinst.org/econ.ucsc.edu/~fairlie/
http://www.netinst.org/econ.ucsc.edu/~fairlie/
http://www.netinst.org/Chinn-Fairlie.pdf
http://www.netinst.org/Chinn-Fairlie.pdf
http://www.netinst.org/Chinn-Fairlie.pdf
mailto:choijay@msu.edu
http://www.netinst.org/Choi2006.pdf
http://www.netinst.org/Choi2006.pdf
http://www.rotman.utoronto.ca/facBios/viewFac.asp?facultyID=kenneth.corts
http://www.rotman.utoronto.ca/facbios/viewFac.asp?facultyID=mara.lederman
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12. Chris Forman, Tepper School of Business, Carnegie Mellon University, Anindya 
Ghose, Stern School of Business, NYU, Avi Goldfarb, Rotman School of 
Business, University of Toronto, “Geography and Electronic Commerce: 
Measuring Convenience, Selection, and Price,” NET Institute Working Paper 
#06-15. 

 
13. Jeremy T. Fox, University of Chicago, and Hector Perez, University of Chicago, 

Mobile Phone Mergers and Market Shares,” NET Institute Working Paper #06-
16. 

 
14. Anindya Ghose, Stern School of Business, NYU, and Bin Gu, McCombs School 

of Business, University of Texas at Austin, “Search Costs and Menu Costs in 
Electronic Markets: Theory and Evidence,” NET Institute Working Paper #06-19. 

 
15. Michal Grajek, Wissenschaftszentrum Berlin and Humboldt University, and 

Tobias Kretschmer, London School of Economics and CEP, “Usage and 
Diffusion of Cellular Telephony, 1998-2004,” NET Institute Working Paper #06-
21. 

 
16. Lukasz Grzybowski, Katholieke Universiteit Leuven and Pedro Pereira, 

Autoridade da Concorrencia, Portugal, “Simulation of Merger in Mobile 
Telephony in Portugal,” NET Institute Working Paper #06-22. 

 
17. Fotios C. Harmantzis, Stevens Institute of Technology, Lenos Trigeorgis, 

University of Cyprus and Columbia University, Venkata Praveen Tanguturi, 
Stevens Institute of Technology, “Flexible Investment Decisions in the 
Telecommunications Industry: Case Applications using Real Options,” NET 
Institute Working Paper #06-06. 

 
18. Seung-Hyun Hong, University of Illinois, and Leonardo Rezende, University of 

Illinois, “Network Effects, Switching Costs, and Underlying Preferences in 
Operating Systems for Servers: A Case of Linux vs. Windows,” NET Institute 
Working Paper #06-12. 

 
19. Ali Hortacsu, University of Chicago and Asis Martinez-Jerez, Harvard Business 

School, “The Geography E-Commerce: Evidence from eBay and MercadoLibre,” 
NET Institute Working Paper #06-09. 

 
20. Ke-Wei Huang and Arun Sundararajan, Stern School of Business, NYU, “Pricing 

Digital Goods: Discontinuous Costs and Shared Infrastructure,” NET Institute 
Working Paper #06-11. 

 
21. Jake Kendall and Nirvikar Singh, UC Santa Cruz, “Internet Kiosks in Rural India: 

What Influences Success?,” NET Institute Working Paper #06-05. 
 

http://www.andrew.cmu.edu/~cforman/
http://www.stern.nyu.edu/~aghose/
http://www.stern.nyu.edu/~aghose/
http://www.rotman.utoronto.ca/~agoldfarb/
http://www.netinst.org/Forman.pdf
http://www.netinst.org/Forman.pdf
http://home.uchicago.edu/~fox/
http://www.netinst.org/Fox2006.pdf
http://www.stern.nyu.edu/~aghose/
http://www.utexas.edu/research/eureka/faculty/view.php?pid=2299
http://www.netinst.org/Ghose-Gu.pdf
http://www.netinst.org/Ghose-Gu.pdf
http://www.wz-berlin.de/mp/wiw/people/grajek.en.htm
http://www.lse.ac.uk/people/t.kretschmer@lse.ac.uk/
http://www.netinst.org/Grajek-Kretschmer.pdf
http://www.netinst.org/Grajek-Kretschmer.pdf
http://www.econ.kuleuven.be/Lukasz.Grzybowski
http://www.autoridadedaconcorrencia.pt/Aconcorrencia_C14.aspx?cat=Cat_Publicacoes_AConcorrencia&idmenu=3
http://www.netinst.org/Grzybowski-Pereira.pdf
http://www.netinst.org/Grzybowski-Pereira.pdf
http://howe.stevens.edu/Faculty/FotiosHarmantzis.htm
http://www.pba.ucy.ac.cy/staff/lenos.htm
http://howe.stevens.edu/MSTM/Students.html
http://www.netinst.org/Harmantzis-Trigeorgis.pdf
http://www.netinst.org/Harmantzis-Trigeorgis.pdf
http://netfiles.uiuc.edu/hyunhong/www/cv_hyun.pdf
https://netfiles.uiuc.edu/lrezende/www/
http://www.netinst.org/Hong-Rezende.pdf
http://www.netinst.org/Hong-Rezende.pdf
http://home.uchicago.edu/~hortacsu/
http://pine.hbs.edu/external/facPersonalShow.do?pid=10659
http://www.netinst.org/Hortacsu2006.pdf
http://www.netinst.org/pages.stern.nyu.edu/~khuang0/CV.pdf
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http://www.netinst.org/Huang-Sundararajan.pdf
http://www.netinst.org/www-igcc.ucsd.edu/ucdc/ucdc_interns.php
http://econ.ucsc.edu/Faculty/facSingh.shtml
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22. Jiyoung Kim, University of Wisconsin-Madison, “A Structural Analysis for 
Consumers‟ Dynamic Switching Decision in the Cellular Service Industry,” NET 
Institute Working Paper #06-24. 

 
23. Christopher R. Knittel, University of California, Davis, and Victor Stango, Tuck 

School, Dartmouth, “Strategic Incompatibility in ATM Markets,” NET Institute 
Working Paper #06-08. 

 
24. Anja Lambrecht, UCLA Anderson School of Management, and Katja Seim, 

Wharton School, University of Pennsylvania, “Adoption and Usage of 
Complementary Online and Offline Services: Retail Banking,” NET Institute 
Working Paper #06-27. 

 
25. Ravi Mantena, Simon Graduate School of Business Administration, University of 

Rochester, Ramesh Sankaranarayanan, School of Business, University of 
Connecticut, and Siva Viswanathan, Smith School of Business, University of 
Maryland, “Exclusive Licensing in Complementary Network Industries.” 

 
26. Eugenio J. Miravete, University of Pennsylvania & CEPR, “Competing with 

Tariff Menus.” 
 
27. Gal Oestreicher-Singer and Arun Sundararajan, Stern School of Business, NYU, 

“The Network Structure of E-Commerce Demand: Degrees of Separation, 
Complementarity and Assortative Matching.” 

 
28. Pedro Pereira, Autoridade da Concorrência, Portugal, and Tiago Ribeiro, Indera, 

“Impact on Broadband of the Dual Ownership of Telephone and Cable 
Networks,” NET Institute Working Paper #06-10. 

 
29. James E. Prieger and Wei-Min Hu, UC Davis, “An Empirical Analysis of Indirect 

Network Effects in the Home Video Game Market,” NET Institute Working Paper 
#06-25. 

 
30. Evan Rawley, UC Berkeley, “Mobile Information Technology Networks, 

Productivity and the Boundary of the Firm:  Evidence from Taxicab Fleets,” NET 
Institute Working Paper #06-28. 

 
31. Abraham Seidmann, Simon School of Business, University of Rochester, and 

Jennifer Zhang, College of Business Administration, University of Toledo, 
“Selling and Leasing Software with Network Externality,” NET Institute Working 
Paper #06-13. 

 
32. Anirban Sengupta and Steven Wiggins, Texas A&M University, “Airline Pricing, 

Price Dispersion and Ticket Characteristics On and Off the Internet,” NET 
Institute Working Paper #06-07. 

 

mailto:jiyoungkim@wisc.edu
http://www.netinst.org/Kim.pdf
http://www.netinst.org/Kim.pdf
http://www.econ.ucdavis.edu/faculty/knittel/
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http://admin.business.uconn.edu/portalvbvs/desktopmodules/webmanager/preview/previewPage.aspx?pageid=461&uid=409&m=c&rid=
http://www.rhsmith.umd.edu/dit/faculty/viswanathan.html
http://www.ssc.upenn.edu/~miravete
http://pages.stern.nyu.edu/~goestrei/
http://www.stern.nyu.edu/~asundara/
http://www.autoridadedaconcorrencia.pt/Aconcorrencia_C14.aspx?cat=Cat_Publicacoes_AConcorrencia&idmenu=3
http://ideas.repec.org/e/pri65.html
http://www.netinst.org/Pereira-Ribeiro.pdf
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http://www.econ.ucdavis.edu/faculty/prieger/cv.pdf
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http://www.netinst.org/Prieger-Hu.pdf
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http://groups.haas.berkeley.edu/bpp/phd/rawley/profile.htm
http://www.netinst.org/Rawley.pdf
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http://www.simon.rochester.edu/faculty/faculty_directory.aspx?ID_Num=114
http://www.businessfaculty.utoledo.edu/jzhang/
http://www.netinst.org/Zhang.pdf
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33. Janice Tsai, Lorrie Cranor, Alessandro Acquisti, Christina Fong, Carnegie-Mellon 
University, “What‟s It To You? A Survey of Online Privacy Concerns and Risks,” 
NET Institute Working Paper #06-29. 

 
34. Stephen Ryan and Catherine Tucker, MIT, “Heterogeneity and the Dynamics of 

Network Technology Adoption,” NET Institute Working Paper #06-26. 
 

http://www.friendster.com/1828891
http://www.netinst.org/lorrie.cranor.org/
http://www.heinz.cmu.edu/~acquisti/
http://www.netinst.org/Tsai.pdf
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Recipients of grants from the NET Institute in Summer 2005 (in 

alphabetical order) 

  
1. Miguel Campo, Stern School of Business, NYU, “The First Deal Might Be The 

Last: Building Long Term Relationships In The Venture Capital Community.” 
 
2. Jose J. Canals-Cerda, University of Colorado at Boulder, “Congestion Pricing in 

Internet Markets: A Theoretical and Empirical Inquiry.” 
 
3. Jay Pil Choi, Michigan State University, “Strategic Product Pre-Announcements 

in Markets with Network Effects.” 
 
4. Jeremy T. Fox,, University of Chicago, “Consolidation and Roaming Agreements 

in the US Wireless Phone Industry.” 
 
5. Aurora García-Gallego, Universitat Jaume I, Castellón, Spain, Nikolaos 

Georgantzís, Universitat Jaume I, Castellón, Pedro Pereira, Autoridade da 
Concorrência, Portugal, José C. Pernías-Cerrillo, Universitat Jaume I, Castellón, 
“Individual Pricing Behavior Against Simulated Equilibrium Play: An 
Experimental Study On The Risk-Related Elements Of Pricing In The Presence 
Of Internet Search Engines.” 

 
6. Anindya Ghose, Stern School of Business, NYU, “Used Good Trade and Adverse 

Selection: A Cross-Country Comparison of Electronic Secondary Markets.” 
 
7. Anindya Ghose, Stern School of Business, NYU, and Arun Sundararajan, Stern 

School of Business, NYU, “Versioning and Quality Distortion in Software? 
Evidence from E-Commerce Panel Data.” 

 
8. David Gabel, Queens College, and Carolyn Gideon, Fletcher School, Tufts 

University, “Retail Prices and Facility-Based Entry into the Telecommunications 
Market.” 

 
9. Onsel Emre, University of Chicago, Ali Hortacsu, University of Chicago and 

Chad Syverson, University of Chicago, “E-commerce and the Market Structure of 
Retail Industries.” 

 
10. Yannis M. Ioannides, Tufts University and Adriaan R. Soetevent, University of 

Amsterdam and Tinbergen Institute, “Social Networking and Individual 
Outcomes: Individual Decisions and Market Context.” 

 
11. Tobias Kretschmer, London School of Economics, “Competing Technologies in 

the Database Management Systems Market.” 
 
12. Evangelos Katsamakas, Fordham University and Mingdi Xin, “An Economic 

Analysis of Enterprise Adoption of Open Source Software.” 
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http://www.netinst.org/Syverson2005.pdf
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http://www.netinst.org/Kretschmer.pdf
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13. Prasenjit Mitra, Sandeep Purao, John W. Bagby, Karthikeyan Umapathy, and 
Sharoda Paul, Pennsylvania State University, “An Empirical Analysis of 
Development Processes for Anticipatory Standards.” 

 
14. Matthew Nagler, Lehman College, CUNY, “Adverse Network Effects, Moral 

Hazard, and the Case of Sport-Utility Vehicles.” 
  
15. Barak Orbach, University of Arizona, “Piggybackers and Freeloaders: Platform 

Economics and Indirect Liability for Copyright Infringement.” 
 
16. Marc Rysman, Boston University, and Tim Simcoe, University of Toronto, 

“Patents and the Performance of Voluntary Standard Setting Organizations.” 
 
17. Martin Gaynor, Yunfeng Shi, Rahul Telang, and William Vogt, H. John Heinz III 

School of Public Policy and Management, Carnegie Mellon University, “Cell 
Phone Demand and Consumer Learning – An Empirical Analysis.” 

 
18. Yossi Spiegel, Tel Aviv University, “The Incentive To Participate In Open Source 

Projects: A Signaling Approach.” 
 
19. Kai Suezle, Ifo Institute for Economic Research, Munich, Germany, “Stable and 

Efficient Electronic Business Networks: Key Players and the Dilemma of 
Peripheral Firms.” 

 
20. Arun Sundararajan, Stern School of Business, NYU, “Local Network Effects and 

Optimal Network Access.” 
 
21. Sudip Bhattacharjee, Ram D. Gopal, Kaveepan Lertwachara, James R. Marsden, 

School of Business, University of Connecticut, and Rahul Telang, H John Heinz 
III School of Public Policy and Management, Carnegie Mellon University, “The 
Effect of P2P File Sharing on Music Markets: A Survival Analysis of Albums on 
Ranking Charts.” 

 
22. Animesh Animesh, Vandana Ramachandran, and Siva Viswanathan, Robert H 

Smith School of Business, University of Maryland, “Quality Uncertainty and 
Adverse Selection in Sponsored Search Markets.” 

  
23. Michael Ward, University of Texas, “Rationalizing the E-Rate: The Effects of 

Subsidizing IT in Education.” 
 

 

http://www.personal.psu.edu/faculty/p/u/pum10/
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Recipients of grants from the NET Institute in Summer 2004 (in 

alphabetical order) 
  
1.      Patrick Bajari, Duke University, and Jeremy T. Fox, University of Chicago, “Should 

Governments Auction Nationwide Spectrum Licenses? Estimating Bidder 
Valuations.” 

  
2.      Paris Cleanthous, Stern School of Business, New York University, and Elena 

Krasnokutskaya, University of Pennsylvania, “Substitutability between Landline and 
Cellular Services.” 

  
3.      Matthew T. Clements, University of Texas, and Hiroshi Ohashi, University of Tokyo, 

“Indirect Network Effects and the Product Cycle, Video Games in the U.S., 1994-
2002.” 

  
4.      Nataly Gantman and Yossi Spiegel, Tel Aviv University, “Adware, Shareware, and 

Consumer Privacy” 
  
5.      Aurora García-Gallego, Universitat Jaume I, Castellón, Nikolaos Georgantzís, 

Universitat Jaume I, Castellón, Pedro Pereira, Autoridade da Concorrência, Lisbon, 
Portugal, José C. Pernías-Cerrillo, Universitat Jaume I, Castellón, “Risk Attitudes and 
Internet Search Engines: Theory and Experimental Evidence.” 

  
6.      Mark Ginsburg, Eller College of Management, University of Arizona, “Evaluating 

Networked Medical Information Credibility with the MEDQUAL System.” 
  
7.      Austan Goolsbee, University of Chicago, GSB, and Chad Syverson, University of 

Chicago, “How Do Incumbents Respond to the Threat of Entry on Their Networks? 
The Case of the Major Airlines.” 

  
8.      Gautam Gowrisankaran, John M.. Olin School of Business, Washington University in 

St. Louis and John Krainer (Federal Reserve Bank of San Francisco) “The Welfare 
Consequences of ATM Surcharges: Evidence from a Structural Entry Model.” 

  
9.     John Idicula, Netz Informatics, “Highly Interconnected Subsystems of the Stock 

Market.” 
  
10.  Mark A. Jamison, University of Florida, “Effects of Industry Concentration on 

Quality Choices for Network Connectivity.” 
  
11.  Mikhail Klimenko and Kamal Saggi, University of California, San Diego, “Technical 

Compatibility and the Mode of Foreign Entry Under Network Externalities.” 
  
12.  Christopher R. Knittel, University of California, Davis, and Victor Stango, Federal 

Reserve Bank of Chicago, “Incompatibility and Consumer Demand: Evidence from 
ATMs." 

http://www.netinst.org/
http://www.econ.duke.edu/~bajari/
http://home.uchicago.edu/~fox/
http://www.netinst.org/fox.pdf
http://www.netinst.org/fox.pdf
http://www.netinst.org/fox.pdf
http://w4.stern.nyu.edu/marketing/facultystaff.cfm?doc_id=987
http://www.econ.upenn.edu/cgi-bin/mecon/bin/view.cgi?id=161
http://www.econ.upenn.edu/cgi-bin/mecon/bin/view.cgi?id=161
http://www.eco.utexas.edu/facstaff/Clements/
http://www.e.u-tokyo.ac.jp/~ohashi/
http://www.netinst.org/Clements_Ohashi.pdf
http://www.netinst.org/Clements_Ohashi.pdf
http://econ.tau.ac.il/people/biograd.asp?theSubject=people&id=523
http://www.tau.ac.il/~spiegel/
http://www.netinst.org/Gantman_Spiegel.pdf
http://www.netinst.org/Gantman_Spiegel.pdf
mailto:mgarcia@eco.uji.es
mailto:georgant@eco.uji.es
mailto:%3Cppereira@eco.uc3m.es%3E
mailto:pernias@eco.uji.es
http://www.netinst.org/Pereira.pdf
http://www.netinst.org/Pereira.pdf
http://uaeller.eller.arizona.edu/~mginsbur/
http://www.netinst.org/Ginsburg.pdf
http://www.netinst.org/Ginsburg.pdf
http://gsbwww.uchicago.edu/fac/austan.goolsbee/website/
http://home.uchicago.edu/~syverson/
http://www.netinst.org/Goolsbee_Syverson.pdf
http://www.netinst.org/Goolsbee_Syverson.pdf
http://www.olin.wustl.edu/faculty/gowrisankaran/
mailto:john.krainer@sf.frb.org
http://www.netinst.org/Gowrisankaran2004.pdf
http://www.netinst.org/Gowrisankaran2004.pdf
http://individual.utoronto.ca/idicula/
http://www.netinst.org/Idicula.pdf
http://www.netinst.org/Idicula.pdf
http://bear.cba.ufl.edu/centers/purc/primary/Mjamison.htm
http://www.netinst.org/Jamison.pdf
http://www.netinst.org/Jamison.pdf
http://www-irps.ucsd.edu/academics/f-klimenko.php
http://www.smu.edu/economics/faculty/full%20time/ksaggi/ksaggi.htm
http://www.netinst.org/Klimenko_Saggi.pdf
http://www.netinst.org/Klimenko_Saggi.pdf
http://www.econ.ucdavis.edu/faculty/knittel/
http://www.chicagofed.org/economic_research_and_data/economists_preview.cfm?autID=54
http://www.netinst.org/Knittel_Stango.pdf
http://www.netinst.org/Knittel_Stango.pdf


 42 

13.  Tobias Kretschmer, and Katrin Muehlfeld, London School of Economics, “Co-
opetition in Standard-Setting: The Case of the Compact Disc.” 

  
14.  Mark McCabe, Georgia Institute of Technology, and Christopher Snyder, George 

Washington University, “The Economics of Open-Access Journals.” 
  
15.  Eugenio J. Miravete, University of Pennsylvania, “The Doubtful Profitability of 

Foggy Pricing.” 
  
16.  Yooki Park and Suzanne Scotchmer, University of California, Berkeley, “Technical 

Protection Measures and the Pricing of Digital Products.” 
  
17.  Douglas Sicker and Tom Lookabaugh,  University of Colorado at Boulder, “A Model 

for Emergency Service of VoIP Through Certification and Labeling.” 
  
18.  Michael D. Smith, and Rahul Telang, H. John Heinz III School of Public Policy and 

Management, Carnegie Mellon University, “Incentives and Protocols for Self-
Organizing Interest-Based Peer-to-Peer Networks.” 

  
19.  Rahul Telang, H. John Heinz III School of Public Policy and Management, Carnegie 

Mellon University, “An Empirical Analysis of Cellular Voice and Data services.” 
  
20.  Tunay I. Tunca, G.S.B., Stanford University, “Information Aggregation and Liquidity 

in Electronic Markets for Procurement.” 
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Recipients of grants from the NET Institute in Summer 2003 (in 

alphabetical order) 

 
1. Fernando Beltran, Universidad de Los Andes, Colombia, “Effects of ISP 

Interconnection Agreements on Internet Competition: The Case of the Network 
Access Point as a Cooperative Agreement for Internet Traffic Exchange.” 

 
2. Jay Pil Choi, Michigan State University, “Antitrust Analysis of Mergers with 

Bundling in Complementary Markets: Implications for Pricing, Innovation, and 
Compatibility Choice.” 

 
3. Chris Forman and Pei-yu Chen, Carnegie Mellon University “Network Effects and 

Switching Costs In the Market for Routers and Switches.” 
 
4. Martha Garcia-Murillo, Syracuse University, “Assessing The Impact Of Internet 

Telephony On The Deployment Of Telecommunications Infrastructure.” 
 
5. David Gilo and Yossi Spiegel, Tel Aviv University “Network Interconnection with 

Competitive Transit.” 
 
6. Gautam Gowrisankaran, Washington University in St. Louis, “Quantifying 

Equilibrium Network Externalities in the ACH Banking Industry.” 
 
7. Christian Hogendorn, Wesleyan University, “Excessive(?) Entry of National Telecom 

Networks.” 
 
8. Jay P. Kesan, University of Illinois at Urbana-Champaign, and Andres A. Gallo, 

University of North Florida, “Internet Regulation:  The Political Economy of ICANN 
and the Shaping of New Regulatory Regimes for the Internet.” 

 
9. Carleen Maitland, Pennsylvania State University, “The Delft UMTS Testbed and 

End-user Security features” and “End-user Security in Mobile Telecommunications: 
Policy Perspectives and a Research Agenda.”  

 
10. Marc Rysman, Boston University “Adoption Delay in a Standards War,” and 

“Differentiation Across Standards and Adoption Failure in 56K Modems.” 
 
11. Katja Seim and V. Brian Viard, Stanford University “The Effect Of Entry And 

Market Structure On Cellular Pricing Tactics.” 
 
12. Ananth Srinivasan and David Sundaram, University of Auckland, New Zealand, 

“Orchestrating Web Services For Networked Enterprise Collaboration.” 
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